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SUE SE RT «AMONATBONK»

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND AFPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMEER 31, 2024

The following statement, which should be read in conjunction with the independeant auditars’ responsibilities
stated In the independent auditors’ report, is mads with a view to distinguishing the respective respansibllities
of management and thosae of the Independent auditors in relation to the financial statements of the State
unitary enterprise «Savings bank of the Republic of Tajkistan «Amonatbonkss (the "Bank™).

The Bark's Management is responsible for the preparation of financial statemants that Taify present, In ak
material respects, the financial position of the Bank as of December 31, 2024, a3 well as the resuits of its
sperations, cash flows, and changes in equity for the yesr then ended, in accordance with International Financlal
Reporting Standards (hereinafter refarrad to as "IFRS")

in preparing the financial statemants, management is responsible for.

salesting suitable acocounting policies and applying them consistently;

»  making judgments and estimates that are reasonabla and prudent;

s complianca with IFRS requirements or disclosure of all materiai deviations from IFRS in the notes fo the
financial statements: and

»  preparing the financial stetements on a going concern basis, unless it is ingppropriate fo presumea that
the Bank will continue in business for the foreseeable futures

Management is also responsible for.

& designing. Implamenting and maintaining an effective and sound system of internal control, throughout
the Bank;

- maintaining proper accounting records that disclose, with reasonable accuracy 8t any time, tha financial
position of the Bank, and witich enable them to ensure that the financial statemants of the Bank comply
with IFRS;

»  accountng ineccordanca wih the legisiation, accounting standards of the Repubdc of Tajikistan and the
neguirements of the Mational Bank of Tajikistan;

»  faking such steps as-are regsonsbly availeble to them to safeguand the assets of the Bank; and

" detecting and preventing fraud and otherirregularitias.

The financial stalerments for the year ended December 31, 2024 were approved and auvthorized for issue on
March 29, 2025 by tha Managemant of the Bank.

On behalf of the Bank's Managemenl

i
smratzada Amirali Sh.
Chiefl Accountant

ijon A. |
Chairman of the Board?

March 29, 2025
Cuzhanbe Rapublic of Talkistan

March 28, 2025 :
Cushanbe, Republic of Tajl
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INDEPENDENT AUDITORS' OPINION
To the Management of the SUE 5B RT «Amaonatbanics:
Opinion

We have audited the accompanying financial statements of the State unitary enterprise 5avings bank of the
Rapublic of Taiikistan sAmonatbeonksr (the «Bankn}, which comprise the statement of financial position as at
December 31, 2024 and the statement of profit or loss and other comprehensive income, the statement of
changes in equity and fthe statement of cash flows for the year than ended, and & summasy of significant
accounting policies and other explanatory notes,

In cur apinion, the accompanying fingncial statements present fairdy, in gl material respects, the financial
pasition of the Bank a5 of December 31, 2024, as well as (s firancial paformancs and cash fows for the year
then ended, in eccordance with International Finangial Reporting Standards (hereinafter - "IFRE"),

Basfs for opinion

We conducted our audif In accordance with Intemational Stahdards on Auditing (the "IS4™, Our
responsibiities undar thesa standards are furthear descrbed |n tha Auditer's responsibilitias for the audit of the
financial statements section of our report. We are independent of the Bank in accordance with the
International Ethics Standards Board for Accountants' Coda of Ethics for Professional Accountants (the
"IESEA . Code’) ngether with the ethical requirements that are relevant 1o ouraudit of the fimancial stalements
in the Republic of Tajikistan, ard we have fulfiled our other ethical responsibifities in accordance with these
requirements and the IESBA Coda. We believe that the sudit-evidence we have obiaingd is sufficient and
‘appropriate o provide a basis for cur opnion,

Emphasis of Matter

We' draw your atfention to Mote 32 «Risk Management Policyy o' the consolidated financial statements, where
it is stated that tha Bank's liabilities with-a maturity of up to one year exceed assats with a maturify of up o
pne year, The {zbles include maturities for client accounts and shori-term deposits. Based on past axpearsnce,
the Bank's Managermant considers i uniikely hal all clieats will damand payouls upon maturity. The Bark's
Management is-aware of the impeoriance of maintaining stability in such deposits:

Responsibilities of management and those charged with governance for the financial statements

Management 15 resoonsiie for the preparstion and fair preseniztion of the financial sfatemenis in eccondance
with IFR3s, 2nd for such intemal contral as managemaeant determines s necessary to enable the preparation
of financial statements that are free from matenial misstatement, wihether due to fraud oF emor. In preparing
the financial statements, management |5 responsible for assessing the Bank's ability 1o continue as a going
concarn, disclosing, as appicabls, matters related to going concemn and using the going concem basis of
accounting unless management aither intends 1o llguidate the Bank of to cease oparations, of has no realistic
alternative but fo do so. These charged with govemnance ara responsitie for gversesing the Bank's financial
FRparing process:

Auditor's responsibilities for the audit of the financial statements

Our ohiectives are to ohigin reasonable assurance about whether the fingncial statements gs a ‘whale are free
from materal misstaternant, whather due 1o frand or arrer, and to issue an auditer's report that includes aur
cplnlon. Ressonable assurance 133 high level of aasurance, butis not @ guarantes that an audit conducied In
accardanse with 1545 will always datect a materal messtaternant when it exists, Misstaterments can arise fram
fraud or error and are considered matenal if, individually or in the aggregate, they could reasonably be
expested b influance the ecolomicdecisions of users taken on the basls of thesa financial statemeants.



As part of an audit in accordance with 1245 we axercise professional judgment and maintain professional
shepiicism throughout the audil,. We also

» identify and assess the risks of materal misstatemant of the financial statements, whether due to fraud or
eerol, designand perfarm audit procedures responsive 1o those risks, and obtain awdd evidencs thatis
sufficient and appropriate o provide a basis for our-opinkon. The rigk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from erros, as fraud may invalve
collusion. forgery, intentional omissions, misrepresantations, or the override of intemnal contral|

» gbtain an understanding of internal control relevant o the audit in order o design audit procedures that
are approprigte in the cirpumstances, but nol for the punpesa of expressing an opnon on the
effectivenass of the Bank’s intemal cantral;

¥ evaiuate the appropnatensss of accouniing policies used and ihe ressonableness of accounting
estimates and related disclosures made by mandagement;

¢ conclude on the appropriateness of management's use of the going concer basis of accouniing and,
based on the audit evidence obtained. whether a material uncertainty exisis related {oevents or
conditions that may cast significant doubt on the Bank's ability to continue as & going concern, fwe
conclude that a material uncertainty exisls, we are reguired to drew attention in our auditor's report to the
related disclosures in the financial statements or, if such disciosures are inadaguate, ta modify our
opinion. Our conclusions are based on the audit evidence chtgined up io the dale of our auditor's raport
Howevar, fulure avenls or conditicns may cause the Bank to cease to continue as & going congsem;

+ evaluale the overall presentation, struchure and content of the financial statements, inctuding the
discloaures, and whether the financial stataments represent the underlving transactions and evenisin a
manner that achieves fair presentation,

We comimunicate with thase charged with govemance regarding, ameong other matiers, the planned scope and
timing of tha audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our sudit,

We also provide those changed with governance with a slaternant that we have campiied with relevant ethical
requiraments regarding Indepasdence, and o communicate with them all relationships and ather matters that
may reasonably be thought to bear an our independence, and where applicable, related safeguards.
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Shavkatjon Nazirov
Directar; Baker Tilly Tajlkistan LLC

Licerize Mg Q1014 issued by
tha Nafional Bank of Tajikistan

T
T ST Pat

March 28, 2025
Dushanbe, Repubiic of Tajikistan



SUE SB RT «cAMONATEONK»

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2024

fin fhousands of Talk Samaoni]
Motes Year endad Year ended
December 31, December 31, 2023
2024

Interest income 4 411,888 455.516
Inberesh expensas 4 {114,367) (8 151}
WET INTEREST INCCME BEFCRE FORMATION OF

PROVISIONS FOR IMPAIRMENT OF ASSETS ON WHICH

INTEREST I3 ACCRUED 297 531 A58 384
Provislon for impairment of assels on which interest s adonrad (A9 434) 1182 38E6)

248,097 186 8560

Cemmlesion moome 5 282,281 217 608
Commisalan expanses 5 (BT, 382) £31,168)
Ma1 fEosr) f gein on foreign exchangs Iransactions 5] 18 570 2323
Mal gain f (boss) on operations with financial instruments 4 430
Provizion for impairment of assels for which no interest is aooned T 25,042 T A48T
Dither nor-operaticnal income S (expenses), nel £h 28,136 7700
MET WEN - INTEREST INCOME F56ET 247 B0
Cperating expenses 8 fIEL 422 (277,851}
PROFIT BEF2RE IMCOME TAX ) 180,345 167,118
Income lax =] 41 435) rI2E24Y
PROFIT FOR THE YEAR 138.911 134 4584
On behalf of the Bank's Management
heass --

Salimzoda Alijon A, e 'ﬁ:’}li ismatzdda Amirali Sh.

Chairman of the Board £ Chief Accountant

Parch 29, 2025 : March 25, 2025

Dushanbe Republic of Ta|lkists Dughanbe, Repubdic of Tajikistan

The rrales on pages 10-58 form an Integral par of the financial siafemsarts. The Indapandan Auditars” Regort & on pages 3-4



SUE SE RT «tAMONATEONK»
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2024
{in thowsends of Tajik somoin)
Netes December 31, December 34,
2024 2023
ABBETS
Cash and cash equivalents 10 1,585,083 2505485
Due-fram Banks 12 537,660 1.268.372
CObkgatory reserve in the Mational bank of Tajikistan 1 247 52T 227 743
Loens 1o/ cusiomerns G Z 548,561 1,788,345
Imsestmients miskd b ey A5 1,307,085 264 21F
Investment aecurities 14 11,000 11,000
Froperty, plant and equiprmsant 6 H55,845 B38,530
Irtangible sssets 17 8,380 11,93
Righi-of-usa asset 18 4408 b !
Lonpg-tanm asseds hald for sala 14 7,854 28,457
Caferred tax asals f 14,420 11.822
CAher as=eats 20 838 534 161,153
TOTAL ASSETS E,548,005 5,893,711
LIABILITIES AND EQUITY:
LIABILITIES
Customer accounts &2 5,047 923 5465 343
Bomowings 23 BE41T oo Gl
Subordinared loans 24 an, a0 200,000
Dwee to banks and financiel Instiutions 2 480,753 474, 238
Defered wax liabllites .| 4 2548 i1
Lease llabilites 18 151 .
Ciner lisbiliias 28 181,994 101,538
F,7T9,508 B 133,860
EQUITY
Bhare capilal 27 50,035 840935
Retained eamings el LA 28,080
Resarve for fulune operations 339915 330818
* Resanse for contingencies 39,788 35,709
Fevaluation of FA 144 805 184,500
General rezanves 26,651 = 25 BS1
EEE, 495 TES BE1
TOTAL LIAEILITIES AND EQUITY B,648,005 B,893,711

On behalf of the Bank’s Management
gy o

Salimzoda Alljon A,
Chairman of the Board

March 29,2025
Dushanbe Republic of Tajiki

March 29, 2025

atrods Amirali Sh.
Chief Accountant

Dushanbe Republic of Tajikistan

Thi: noies an-pages 10-58 form a0 Infegral pan of the fnancial staements. The Indepandenl Audiors' Fapar is on pages S
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SUE SB RT «AMONATBONK®

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

{in thawsends of Tajik samani, uness otherwise indicated)

Notos

CASH FLOWS FROM OPERATING ACTIVITIES:

BErofit befora income (s arpengas

Adiusiments for

Change m afowanse for impaimment logses on inferes] bearing
255015 13
Depreciation of property and equipmen 16,17
Deprecation of Rol)

Change in allowancs on due from Benks
Change in-allowance on pledged collateral
Change in allowanse on MET certificales
Change in allowanss an chssd banks

Change in allowance on shortage of cash

Charige in unused vecation provision

Exchanpe rate differences on foreign currency transactions
Adjusiment for correction of prior pericd efrors

Inierest incoms, net 4

Cash flows before changes in operating assets and kabdities

Increase in dee from banks

Increasein foans fo cusiomers
Increase in Foreciosed assats

Decreasze /[ncreass) in olher assels

Increase fdecrease) cusiomer accounis
Ingrease fdecrease) due to bankg and financia institution:s

Increase {decragse) in invetormes
Increase {decroase) in lease
inrease Hdecreasze) In other liabilifies

Cash infiow ((ulfiow) from opersting activities before income fax
and interast

J
i R e

Intarasl receivad
Interast pald
Incafme 8% paid

Net cash inflow [{outiiow] from operating activitics

Year ended Year ended
December 31, December 31,
2024 2023

180,348 167, 118
40,474, 162,358
0,818 19 BES
3340 2812
(15,303} 18304
[36,179) A1 618
{512} 2604
7 2,528
2,388y & 567
B0 287
{4,122} -
(2BT 075} 2258 858)
(B0 TR B 524
340785 (Z13,188)
(D43, 274} (532, 087)
56,538 [38,257)
IBEE 40T (1,451}
1477 508 403 503
86,515 145,584
(2.493) MZ331})
4,306 {975}

45 242 (101,203;
233 347 (261,581}
3k 86 246,247
{89.371) (75,384}

143 533 (58,700
552179 (130,389}




SUE 5B RT «AMONATBONK»
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2024 (CONTINUED)
{10 thaougands af Taik somony, unless cihenvise ndicalad]

CASH FLOWS FROM INVESTING ACTIITIES:

Pisrehase of fxed asgets

Revakation reserve for proparty, plant and equepment

Furchasza of i'l'llﬂr'lglﬂ'ﬂ' assels
Purchage af lavesimenis held to maturity
Sell Investmenis held fo maturity

Met cash (outiowyinflow from investing aclivities:
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from the increase in share capdal
Froceeds from bormowings

Repayment of borrowings

Mt cash infiow from finandcng activiliea;

MET INCREASE |M CASk AMND CASH EQUIVALENTS

Effect of changes in exchange rates on cash and cash squivalents =

CASH BAND CASH EQUINALENTS,
at the beginning of the year

CASH AND CASH EQUINVALENTS,
at'the end of the year

&n behalf of the Bank's Managemeént

Salimzoda Alljon e
Chairman of the Board e

Marsh 28,2025 R b
Dushanbe, Republic of TajkisE

Motes Yaar ended Year snded
December 31, Dwcamber 31,
Z0z4 2023
18 (48, 308) (BS,.66T)
3,743 3125
17 . -
(1,020,787) _ =
E 348 615
(1,078,850) 282074
19,060 110, GO0
{40,721 (71,320}
(20,721 161,330}
(544,307 o065
10 2,509,485 2,419,120
10 1,865,083 2,509 485

"
.

Ism 3a Amirali Sh.
Chief Accountant

March 20, 2025

Dushanbe, Republic of Tajikistan

Thee notes on pages 10456 farrn an nbegral part of e financial ataterments. The Independent Auciors’ Repart is on pages 54,



SUE SB RT «cAMONATBONK»
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2024
(i Hrodsands of Taik somoni, Unless athenvise indicatad)

1.

GENERAL INFORMATION

In 1925, the bank was initially registered ag the State labor savings banks of the Tajk S5R, which was
later renamed to the Labor Savings and Credit Bark of the Tajik S5R'in 1987, In 18898, the bank was
granted the status of & State Bank. On June 15 2003, the bank was registered with the tax authority in
the Shokhmansur district, receiving certificate number #00349892. The bank hoids ficense number
#0000312 from the National Bank of Tajikistan for condicting banking activities, which was obtained on
April 7, 2023 The banks main aclivities include accepting deposits, processing peyment transfers,
providing leans, conducting foreign currency operations, and engaging in other commercial aclivites.

Ag of Decamber 31, 2024, the Bank i owned by the Government of the Republic of Tajikistan.

Az of Decamber 31, 2024 and 2023, the number of the Bank's amployess was 3,442 and 3,052,
respactively,

The Bank's head office is located at- 105 Rudaki Avenus, Dushanbe, Republic of Tajikislan, As of
December 31, 2024, and 2023, the Bank had 75 branches within the tarritory of the Republic of
Tajikistan '

The fingncial statemenis were approved by the Managerment of the Bank'en March 29,2038,

PRESENTATION OF FINAMNCIAL STATEMENTS
Statement of compliance

These financial statements hava baen prepared in accordance with Intermational Financial Reparting
Standards (the "IFRS") izsued by the Intemational Accounting Standards Board (the "IASE") apd
Interpretations issued by the In!gmatinnal Financial Reporting Interpratations Committes [the "IFRIC),

Functional and reporting currency

lterms includad In the Bank's financial statements are estimated using the currency that best reflects the
economic substance of the underying events and circumatances related to the Bank (the “funciional
ctimency” L. The functional and reporting curréncy of the accompanylng financial statementsis Tajik somaoni
ithe "TJS" ar "samani™),

* These fingncial siatements are presented in thousands of Tajik samond, uniesz otherwise indicated.

Thase financial statemeants have baen prepared under the historical cost conventfion, excapt for the
evaluation of Gartain fingncial instruments carred at fair value,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Recognition and valuation of financial instruments

Financial assets and financial liabilities are recognized on the Bank's statement of financial position
when the Bark becomes a party to the contractual provislons of the Instrument. The Bank reflacts
purchasing and saie of financial assets and liabilities, which have regular nature at the date of payment.
Purchazsed In such way financial instruments, which will be subssguently estimatad at fair value, from the
date of the iransaction and before the date fixed for the calculations are teken intd account in the same
way 83 for acguired Instrumenis.



Financial-assets and lakiities are initially recegnized at fair valuwe, The acquisition cost of financial
aszets and liabifities that are not financial azsets and liabilities and taken infe account at fair value
through profit or loss, adjusted for transaction cosis, directly related fo the acquisition or establishment of
a financial asset or financizl liabiity ongination. The principies of the following vatuation of financsal
assets and liabiBties are disclosed in sppropriate accounting policies set out below.

Bank classified financial assats into the following specified categories:

* Financial assel measured at amortized cost,
= Fingncial asset measured at fair value through other comprehenzive mcome (FVOCT)
» Financial asset measurad at fair value through profit or foss.

Debt instruments
Tha classification and subsequent acoounting of debt instruments depsnd on:

a) Business modsl of ihe Bank used o manage financial assats,
b Characterstics of the financial ssset snd the contractual cash flows,

Buzingss mogs!

Business model used by the Bank describes the way it manages its financial assets in arder 1o generste
cash flows, i.2, business mede! of the Bank determines whether the cash flows will result from the
recelpt of contractual cash flows, seiling financial assets or bath

The Bank can apply various financial asset management modals in the course of its activities, but it is
expected thal most financial assets will be held 1ill matunty within the framework of the contraciual cash
flow model in accordance with the Bank's development strategy and imited markat tosis in the Republic

of Tajikiatan
SPP enteda

Inorder to assess the compliance of contractizal terms of a financial asseat with SFPI criteria, the Bank
canducts an SPPI test (the "SFPPI test”) for each debt financial asset During this assessment the Bank
reviews whether the contractual cash flows are consisient with the basic lending arrangemeant, ..
interast includas only the time value of money, credit sk, other major credit risks and prafits in
accordance with the Basiclending agréement, if the confractual terms include any risk or volatility that
does nol correspond 1o the basic lending agreement, the relevant financiel assetis classified and
measured 2t fair valoe through profit or loss,

Based on these factors, the Bank classifies: e debt instruments into the Bllowing three categories:

Frrancial essels meesured af amorized cosd:

g} The ohjective of the Bank's business model |5 to hold the financial assel io collect the contractual
cash flows.

b} The contractual lerms of the financial asset give rise on specified dates to cash flows that are solsly
payments of principal and interest on the principal amount cutstanding.

The caimying amount of these assets i adjusted by expoctad cradit lossas. Interast earned on these
financial assets is included in "Interest income” wsing the effective Interest method,

Financial assels measured al fair valug through Other comprehensive income (FYOCT:

a} The financial asset is held within a business model whose objective is achieved by bath collecting
contractual cash fows and selling financial assels,

b} The confractual terms of the financlal asset give rise on specified dales ta cash flows that are solaly
payments of principal and intarast on the principal amount cutstanding.

11



Changes in the canrying amount are recognized in other comprenangive incomsa. Theé recognition of
expacted credil losses, interest income and changes in foreign curmency OCCurs in profit-or loss, When a
financial assat is derecognized, the cumulative gain o loss previcusly recognized in other
comprehensive income is reclassified to profit or lass. Interest eamed on these financial assets is
recognized in “Interest income” using the effective interest mathad,

Financial assafs measured & fair valie through profi or foss (FVTPL)

The Bank classifies financlial aseets at fair valua thraugh profit or koss if they do not maet the criternia to
be measured al amortized cost ar at fair vaiue through other comprahansive income, Gains or Insses an
debt instruments measured at fair value through profit ar loss (that are not part of the hedging
insfrumants) are recognized in the statemant of profit of less as part of the "Nat Trade Income” in the
period i which they arse. Interest earned on these financial assets s recognized in “Interest income’
using the effective interest mathod,

The Bank has an oplion to designate, st initial recagnition, ‘& financial asset as measured at FVTPL i
dairig so eliminates or significantly reduces the measuremant of recognition inconsistency {sometimes
refarred to as an ‘ascounting mismatch’) that would othenwise arise from measuring assets or liabilities or
recognising the gains and lossas on them on different bases,

Al other debt instruments that do rot Tit in-any of the categores must be maasurad at fair velue through
profit 'or loss.

Equity instruments

Al equity investments of the Bank ars to be measured at fair value in the statemant of financtal position
with fair value changes recognised In profit or loss, except for thase aquity investrments for which the
Bank has elected to present value changes in other comprahensive incoms,

Due to the limited market tooks available for trading with equity securities in the Republic of Tajikistan,
the Bank classifies equity instrumants as measured at fair value through cther comprehensive income
whan investmenis 2re held for purpeses other than investment income. In such cases, changes In fair
value are recognized in ather comprehensive income and cannot subsaguently be reclassified to prafit s
loss. Dividands fram such investments continue te be recognized in profit or loss as other Income.

(3ains and kisses on equity instriments mieasured at fair valus through profit or loss are recorded in “Mat
trade-income” in lhe statement of profit or loss,

Reclassification

The Bark reciassifies financial assats if and only if the business model objective for its financlal assets
changes 5o its previous model assessment woulkd no longer apply. f reciassification is performed, it must
be dana praspectively fram the raclaseification date which is defined as the first day of tha first reporting
period following the change in business model. The Bank does not restate any previously recognised
gains, fasses ar inferest,

Deracognition of financial assefs

The recognition of a financial asset (or, if applicable, part of a financial assetior part of 2 Bank of similar
firancial asgets) ceases whean:

« the rights fo receive cash fiows from the asset have ceased;

s {he Bank transferred i3 rights to receive cash flows rom the assel or resenved the right {o racelve
cash lows from the asset, but became obliged 1o pay thess cash flows without significant delay 1o 8
third party under the ‘transfar’ agreament, and

« the Bank atther (&) trensferred almost all the risks and rewards releted to the asset, or (b) did not
fransfer and did nat retain aimiost all the risks end rewards redatad o the assal, but transferred a
control cwer the asset
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Modification of contractusl cash flows

In circumstances where the Benk reviews or modifies the contractual cash fiows for a financial asset, the
Bank assesses how significant the change between the original conditions-and the new ones iz

If new conditions differ significantly, the Bank derecognizes the orginal financial asset and recognzes 2
new financizl asset at fair value and recalcuiates the new sffective Interest rate for the assal. Al the date
of modification, the Bank calculates revised expected credit losses and determinas whether thens is 2
significant increase In credit risk. Howaver, the Bank also evaluates whether newly recognized financial
assal is considerad to be impaired upan initiel recognition, espacially in cases when the revision was
due to the fact that the borrower was unable to make the originally agreed payments, Tha difference in
the earrying value of financlal assats is refiected in the statement of prafit or Inss.

if-conditions do not differ significently, then revision or changs does not lead to derecognition. The Bank
recalculstes the carrying amaunt uging Initial effective interest rate according %o tha changes In
cashflows and the effect is recognized as profit or loss an modification within the stetement of profit or

loEs.

if modification results In increase of significant risks sccording to the methodalogy for calculating of
expected credit losses, then the contract madification affects the impalrment calculation according to the
methodology prazanted in Nate 28,

Crassificalion and subsequent-accounting of fnancial ighilities
The Bank classifies all financial liabilities as subsequently measured =t amaoriized cost, except for;

a} financial lizbilities measured at fair value through profit or loss. Such liabilifies, including liability
darivatives, are subseguently messured ai fair value;

b} financial lizbiities that arise when the transfer of a financial azset does not meet the requirements for
derecagnition or when the principle of continuing participation accounting is applied,

¢) fmancial guarantes contracts and loan commitments at interest rate lower than the market Afier inital
recognition, such contracts should ba subsequently evaluated on the basis of the largest of the follawing
amounts.

[} the amount of the impeirmant allowanca created by the Bank, and
ii} the amaunt initially racegnized less the total amount of income, iF epplicabls;

d) contingent consideration recognized by the acquirér in & business combination, Such contingent
consideration is subsequently measured at falr value through profi or loss,

Upon initial recognition of a financial liabdlity, the Bank may, in its own discretion, classity it without the
right of subseguent reclassification, as measured at falr value through profit or loss

Offtsal of asseis and liahilfiss

The Bank's financial assets and liabilites are oifsat and the riet amount is reported in the statament of
financial position when there i 3 legally enforceable right to offsat the recognized amounte and there is
an intention 1o seftle on a net basis, or realize the asset and settle the liability simultaneausly.

Derecogmition of financial liabilities
A& financigl obligation {or part of it) is considened extinguished when the debtor;

i8] either fulfils this chligation (or part of it} by paying off the lender, generally in cagh, other financial
asgals, goods ar Senvises,

(b is either legally ralleved of primary llabllity for that obligation (or part of it), 85 .2 resulk of the
performance of the legal procedure oras @ result of the craditors dacision.

Derecognition of financial liabilities oocurs also in the case of significant changes in cash flows, Le. if the
presant value of cesh fliows in accordance with the new conditions, including the payment of commission
afrer deduction of commission receved, discounted at the orginal effective interest rate, differs by at
least 10% of the discounted present valve of the remaining cash flows of the original financial Bability.



Accounting for firancisl irstruments in the comparative period prasented

Financial assets are classified into the following categories; at falr value through profit or loss ("FVTPLY):
held-to-maturity ("HTM"); avaliable-for-sale ["AFS"), and loans and receivables. Azzigament of financial
assets to a particular class depends on their characteristics and acquisitien purposes and occurs at the
time of their acceptanca far accounting,

Invesiments hetd to matunity. Nen-derivative financial assets with fied or detarminable payments and
firad maturites that the Bank has the positive intent and ability 1o hold to maturity are recognized as
financial asseis in the CFD category

Held-to-maturity investments are carried af amortized cost using the effective intersst method, less any
glipwance for impairment

if the Bank sells or reclassifies invastments held to maturity of more than an Insignificant amaunt to
maturity (other than in carain clrcumstances), the entire category must be reclassified to available-for-
sale financial assets. In addition, the Bank will be prohibited from clasedying any financial assals as
hald-to-maturity during tha currant financial year and the next two years.

Loans and receivabies, Trade receivables, loans and other recefvables with fixed or determinable
payments that are not quoted on an active market, due from banks, leans 10 customers and cinar
financial sssets are classified as 'loans and recéivables’. Loans and receivables are carred at amorteed
cost using the effective interest method, less any Impaimant Interest income ia recognized using thie
effective inferest rate, except for short-term receivables where interest income is nagligible.

Fair value through profit or loss includes financial assats that:
1. Classified as trading:

= @ssels acquirad or Eabilities incurred peincipally for the purpose of sslling or repurchasing in the
risar beem;

= are partof a portfolio of financial insiruments. that are jointly managed and evidenced fo be used
to generate shori-term profils,

= area derivative financial instrument (other than effective hedging Instruments];

2. Classifiad by the Bank as an instrument, at the time of initial recognition, subsequently measured at
fair wvalue through profit or loss.

Avgilable for sale. Available-for-sale fingncial assets Includs non-derivative financlal agsets that did nat
fall inta the previous three asset groups or were initizlly classified into this group, Subsequent
measurament of assets in this group is carred out at fair value, except far equity securities [shares) of
third parties that do not have a quoted market price in an active market, which are measurad oty at

" cost,

Accounting far financial labilities was substantially the same a3 under IFRS 9, excepl for gains or losses
arizing from the Bank's own credit risk associated with lisbilities designated as FSAC, Such changes are
reflected in OCI without subsequent reclassification to the income sistement.

Cash and cash equivalents

Cash and cash equivalents include cash an hand, dus from banks and highly Hquid shor term
investments, which can ba converted to the corresponding amount of cash in the short tarm.

Due from banks

During the cause of its operations, the Bank allocates funds and depasil in banks on differant periods.
Due from banke are initially recognized at fair value. Due from banks are subsequently evaiuated at
amortized cost using the affective interest rate method. Duse from credit institutions are taken into
account after deduction of any provision for impairment,

During the cause of its aperations, the Bank allocates funds and deposit in banks on differant periods.
Due from banks are Initially recognized at fair value. Dug frem benks are subsequently evaluated at
‘amortized cost using the effective interest rate method. Due from credit Institutions are taken into
account after deduction of any provision for impairment.
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Derivatives

Diiring the cause of its operations, the Bank signs agreements on various dedivative financial
ingtruments. Derivativas are initially recognized at fair value et the date of the derivative contract and are
subsequently revaluated to their fair value at each reporting date. Fair value is astimatec based on
guatad market prices or prcing models that ke into account current market and contractual prices of
the undarhying instruments and ather factors. Derivetives are taken into account a3 assets when Lheir fair
value is positive and as labilties when it & negative. Derivatives are included in financial assets and
fiabiliies at fair value through profit of loss in the balance sheet Profits and lossas arising from these
instruments are included in net profit | lossas on financial assats and lablities &t fair value through profit
ar lese in the statement of profit or logss and other comprehansive income.

Loans to customers

Loars 1o customers are financial assels that are not derivative financial instruments with fixed or
determinable payments that do not have market guotations, except for assets, which are classified in
othar categories of financial instruments.

Lagns issued by the Bank are initizlly recognized at fair value plus transaction cosls directly attriutatle
to the acquisition oresisbiishment of such financial assets. If the fair valua o the provided funds ls not
aqual to the fair value of loans, for exampie, in the case of providing loans at rate betow than market
ratas. difference betwean the falr value of provided funds and the fair value of loans is recognized as a
kss on initial recognition of loans and is represented in the statement of profit or loss and other
comprehensive income in ascordance with the nature of such logses. Subsaquently, loans are tsken inta
account at amorized cost using the effective interast rate method. Loans o customers ars taken into
account efter deduction of glowance for Impairment.

Write-off of loans and advances

In the case of impassibility of resovery of loans, including through repossesson of coligteral, they ara
written-off against the allowance for impairment. Loans and provided funds are wrilten - off after taking
by management of the Bank measuras to recover amounis owed tothe Bank and after seliing by the
Bank all avaliable collateral Subsequent recoveries of previoushy written-off amount are reflected as an
offset to the charge for Impsirment of financial assets in the statement of profit or loss and other
comprahansive income in the period of recovery

Allowance for expected credit loss

The Bank recognizes an estimated allowance for sxpecled credit losses [the *ECL") on loans issued.
The Bank recagnizes such losses at each reporiing date by assessing the existencs el Impairment
avidences. The impairmant assessment model of financial 2558l provides far the assessment of
expectad cradit losses within 12 months and throughout the lifetime of the financial assal.

The Bank's expectad losses model is based on the following prnciples:

Stage 1; 12-month expected credit losses - expecied credit losses that result from thosa dafault evenis
on the financial instrument that are possible within 12 manths after the reporting date.

Stage 2: full lifetime expected credit losses - expected credit losses that result from all possible default
evants over the ife of the financial instrument;

Stage 3; expectad credit iosses thet tasult from all possible default events over the life: of the financial
instrumeant, but interest income s calculated basad on the gross camying amaunt of the financial asset
[using effective interast rate) less impairment aflowance,

Expected credit losses reflect an objective calcutation of the probability -weighted value, which Is
determinad by assessing a number of possidle oltcomes,

The Bank estimates expactsd cradit losses on & financial instrument using a model that reflects:
a) unbiased and probability-weighted amount daterminad by assessing the range of possible gutcameas,
b time velue of maney, and

reesanable and verifiable information on past events, current conditions and projectad future economic
canditions available at the reporting date without excessive cost or effor.
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The Bank creates an estimated allowancs for expected credit losses on the following financisl
instruments that are not measured at falr value along with the reflection of their change in profit or loss:

financial @ssets that are debt instruments;
recetvables from (financial) leases;
izsued financial guaranies contracts; and
tssued loan obligations.

Impalrmant lassas on equity-based investrmants are not reflected in the financial statements.

The Bank calculates an allowance for losses for the entire pericd of expected credit losses, sxcept far
the following Instruments, Tor which such losses ans estimated as axpectad credit losses within 12
months:

« dabtinvestment securities. which ara defined ss having low credit risk at the reporting date; and
« ofher financial instrumenis (other than raceivables) for which credit riek has not increased
significantfy after their initlal recognition in the financial statermants.

Estimated impairment allowance for regeivables on (financial leases ks always calculated aver the entire
period of expected credit losses

The Bank balieves that a debt security has a bow credit risk f its credit rating corraspands ta the
Irternationally accepted definition of the term “investment class’.

Expecied credit losses in a pariod of 12 months are part of the expested credit losses that arse as a
result of defaults an the financial Instrument, expacted within 12 months after the reporting date,

Expectad credil losses are caloulated faking into account the probability-weighted credit losses. They are
evaluated as follows:

= for financial aesels that are not credif-impained af the reponting date: the present value of all cash
flowes that has not been received (the difference between the cash flaws under the confractual terms
and expected cash flows to ba received by the Bank);
for fittancial assets that are credii-mpaired at the reporting date; the difference between the gross
carmying amaount and tha present value of the estimated future cash flows:
for loan commitmenis: the present value of the difference between the contractual cash Aows if the
commitment is used and expectad cash flows to ba received by the Bank; and

- forfinancial guarantee confracts: sxpecied payments to the holders of the cantracts, lass any
amaunts that the Bank expects 1o collect 85 & penalty,

Lhanges in expected credit losses are recognized in the profit or less using an sllowancs account. The
asseis refiected in the staterment of financial position are reduced by the amount of expected credit

" lossues, Tha fallewing indicators are considered by the Bank when determining the existenca of
impairment evidence: the debtor's or issuer's liquidity, their solvency, business and financial risks, levels
and trends of defaults on similar financial assets, national and local forecasts on econamie rends and
conditions, and the fair value of coliateral and guarantess, These and other faciors, individually or
callectively, provide an objective evidence for recognizing expecled cradit lsses of 2 financlal asset or
Benk of financlal assats,

More detalled information on calculation of expected credit losses is provided in Mots 14,
The Bank calculates allowance for expecled credit lasses on loan portfolio according ta the International
Financial Reperting Standard 2 "Financial instrumernite”, The calculation of afowance for impairment af

lnans issued in accordance with the IFRS approach diffiers from the aliowanes calcutated in acoardance
with the requirements of the National bank of Tajikistan (the "NBT™),
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Property and equipment and Intangible Assets

Property and equipment and intangible assets are recorded at historical cost, which includas the
goquisition cost, delivery costs to fhe intended |osation, and the cost of bringing the asse! 1o the
nacessary condiion for oparation, net of accumulated depreciation. However, buildings ard structures
are ravaluad by the Bank.

Depreciation is charged fo the carrying amount of property and equipment and intangible assets in order
o write off agsats owvear thair useful lives. Depraciation is calculated an tha basis of tha sirasight lina

method uzing the following rates:

Eulldinge and constructions. T
Compuber equipmen 12 5%
Fumiture and office equipment o
WVehicle 10
Communicaticn equipment Ba
Cther 4
Intangibls asgats 10%%

Amartization of leaseshold Improvements s calculated over the useful ife of the related leased assels.
The cost of repair and overhaul are refiected in the statement of profit or 53 and other comprehensive
income within oparating expenses as incurred unless they maet the requirements for capitalization.

On each reporting date, the bank evaluates whather the carrying amaunt of fixed assats and intangibla
aszets exceads their recaverable-amount. The recoverable amount is the higher of the far value legs
costs to sall and the value in use. I the carrying amount of fixed assets and inlanaible assels excaeds
their recoverable amount, the bank reduces the carrying amount of fixed assets e their recoverable
amount After recagnizing &n impairment loss, depreciation on fixed assets is adjusted in subsequent
periods to aliocate the revalued camying amount of assets iess any residual vaiuge (iF applicable) eveniy
over the remaining usafol life.

During write-off of a revalued properly and eguipment, the amounts included in tha revaluabon raserne
are translerred o retained samings,

Long-term assels held for sale

The Bank recognizes ong-term assats-as held for sale if its carmying amount s recoverad primagily
through the sale of such assets rather than through further use, At the same time, these assets must be
ready for immediate sale im their-cument condition ard the probability of their saie within one year from
the date of classification must be high. Assets classified as held for sale are measured at the lower of
their carrying amount.and fair value less costs to sell. If the carrving amount exceeds fair value fiess

- costs to sell, the Bank recognizes an impeirment loss in the income statement, Any subseguent increase
in fair value less costs to sell is recognized up to the amount of the previcusly recognized cumulative
impairment loss.

Taxation

Income tax expense represerts sum of the current and deferred fax

Currant tax

Incoms tax payable for curreni period is recognized based on taxable income amount eamed during the
yaar. Taxable income differs from income that is reportad in tha statement of profit or loss and other
comprehensive income, because it does nol cover’items of income. or expense that arg taxable or
deductible in other years and also excludes items that are not taxable ar deductible for taxation

purposes, The Bank's hakility for current tax is celculated using tax rates that have besn engcted or
siusbstantlvely enacted by the end of the reporting period,
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Deferred tax

Deferred tax ks recognized on temporary differences between the carrying amounts of assets and
llabilities In the finsncial siatements and the comesponding tax bases used in the computation. of taxable
profit, Defferad tax liabilities are usually recognized in refation to il temporary differences that increase
taxable income, but deferred tax assets are recognized ragarding with the availability of taxable income
in fulure o offsel respective deffered tax assets.

Such deferred tax assets and labilites are not recagrized If the temporary difference anges from
goadwill or fram the initial recagnition {olher than in a husiness combinaton) of cther agssts and
liabilities in 8 transaction that affects neither the taxable profit nor the accounting profit.

Dieferred tax fiabilities ara recognized for taxakle temporary dfferences, when the Bank is able to control
the raversal of the temporzry difference and it is probable that the temporary difference will not reverse
in the foreseeable future. Deferrad tax assets arising from deductinle temporary diferences azsociatec
with such investments and interests are only racognized fo the exdent that It is probabis that there will be
sufficlent taxabie profits against which to ufilize the benefits of the temperary diffierences and they are
expecied to raverse in the foregeeable future,

The carrying amount of deferred tax assels is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probahbie that sufficient faxable profits will be avaiable to allow all or part

of the aszet io be recavered

Deferrad tax & measured &t the tax retes thal are expected to epply in the perod in-which the lizbdity is
seftled or the asset realized. Daferred tax is reflected in statement of profit or loss and other
comprahensive income, except when they carmected with llems, which are directly related to equity, and
in this case deferred tax is also refiacted within equity.

The Bank conducts netting of deferred tax assets and liabilities and reflects summary diffarenca in the
financiel statamant, it

« The Bank has a legally enforcesble right for netting current tax assals against current tax lizbiities,
and

s Defarrad tax asaets and defarred tax liabiities relate to corporate taxes levied by the same texaton
authority from tha same taxable entity,

In addition to income tax there are reguirernants on accrual and paymenis of various taxes applicable to
the Bank's activities in the Republic of Tajkistan where the Bank performs l1s activities.

Borrowings

Borrowings are initially recognized at falr value in the atcounting records. Subsequently, the ooligations
arising from such fransacticns are recognized at amartized cost, and the difference Debween live carmying
amount and the repaymean! amount is reflected in the income statement and other comprahanshe
income ovar the term of the borrowing wsing the effective interest rate method within inlerest expensges,

Contingent liabilities
Cantingent liabllities are not recagnized in the statement of financial position but are disclosed in

financizl statements unless the possibliity of any outfiow in settlement is rempte, A contingent asset 15
nct recogrized In the statement of fingncial position but disclosed when an inflow of economic benefits Is

probabie.

Share capital

Share capital is recognized at initial cost.

Dividends are recorded as a reduction |n the pericd in which they are declared. Dividends declared afier

the balanca sheel date are treated a5 an event after the balance sheet date under [AS 10 “Events after
the reporting period” and information about it are disciosed accordingty.
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General regerves

In the Bank; & reserve is created far future operations, which is formed through mandatory annual
confribitions according to the decision of the Bank's Managemeanl This reserve is intended exclusnnaly
o cover the losses of the Bank. The decision on the use of the funds of the Bank's reserva fund is also
made by the Bank's Management with the preliminary approval af 1 annual repon

Pension liabilities

In accordance with the laws of the Republic of Tajikistan the Bank withnicids the amount of pensian
contributions from employee’s salarkes and transfars them to the State pension fund. The existing
pension system provides for the calculation of current payments by the employer as a percentage of
cument gross salary payments. Such expenses ars recognized in perod, which includes appropriately
payment for employees. At retiremaent, all pension payments are implemented by above mentioned
panision fund. The Bank does not have any pension arrangaments separate from the Siate pension
sysiem of the Republic of Tajikistan. In addition, the Bank has no benefits provided to employees upan
ratiremant, or other significant compensated banafits raquiring accrual.

Recognition of incoma and expense

Interest income on financial assels is recognized if there is a high probability of the Bank receiving
ecaramic benefits and the amount of income can be reliably determined, Interest incoma and expenses
are recognized on an accrual basis and are calculated vsing the effective interest rate method. The
effective interest rate method &3 method of calculating the amorized cost of a financial asset or
financial liability {ar a group of Rnancial assets or financhal llabilities) and allocating interest income or
interast expense over the redevant period.

The effective interest rate is tha interest rate \hat decounts projected future cash payments or recaipts
evar the expected termn of a financial asset or liability precisely to the grass carrying amount of the
financial asset orta the amortized cost of the financial Bability

Interest earned on assets at fair value s classified within interest income.
Recognition of commission income and expensea

Commigsian for loan crgination and related direct costs assoclated with the loans providing are reflacted
g% &n adjustment to the effective interest rate on loans.

If there is a possibility that due to the presence of = liability of providing a cradit will be signed a contract
for & logn, commitment fee on the loan included in deferred revenue (together with related direcl cosls)
and subsequently recognized as adjustment to actual income on the loan. If the probabilty of that the
commitment to extend cradit is estirmated as low, the commitment fee on the loan is recognized in the
staternent of profit or loss and other comprehensive income over the remaining pericd of the loan
commitment.

Upon expiration credit commitments, which are not completed by providing a loan, commiiment fee on the
loan are reécognized in the staterment of profit or loss and other comprehensive income on the date of i1s
asparaton,

Foreign currency exchange

Monetary assets and Babilties denominated in foreign currencies-are exchanged to Tajik somoni at the
markat rates pravailing at December 31, Transactions denominated in forgign currencies ane reported at
tne rates of exchange prevailing at the date of the fransaction. Arny gains or losses arising from a change
inexchange rates subsaquent tothe date of the transaction are included as an exchange gain of Yoss In
the statement of profit or loss and other comprehansive income.

Exchange rate
The official exchiange rates at year-end used by the Bank during preparation of the financial stataments
were

Dacember 31, Decamber 31,

2024 2023

L5 dodiar (Tajlk somoni 10,9325 109571
EUROTajik samanl 11,4223 120844
Russian rubisTajik somoni 01114 Q217
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Areas of significant use of estimates and assumptions of managemeni

The preparation of inancial statements reguires from Management to make estimates end assumplions
that have an influence an reporfed amounts of assels and liabilities of the Bank, the dizclosure of
contingent assets and [abilities at the balance sheet date and the reported amounts of revenues and
expenses during the reporting period. The Bank's management conducts avaluations and judgments on
an ongeing basiz, based on previous experience and a numberof other faciors that are considered
reascnable in the current anvironment. Actus] results could differ from those estimates. The following
estimates and assumptions are imparant to present financis! pesition of the Bank.

Allovweance far impairmeant of lgans end actounis racsivabia

Trie Bank regularly reviaws 15 loans far impalrmeant. Reserves of the Bank's Ican impairment are
estabfished 1o recognize incurmed impairment losses in s porticlic of kbans and receivables. The Bank
cansiders accounting estimates related io the allowance for impairment of loans and receivables, a key
source of uncertainty of estimation due 1o the fact that (i) they are highly susceptible to change from
parod to period asthe assumptions on fulura non-compliance indicators and assessment of potential
losses related to impeired [oans and recaivablss, based on recent work, and (i) any significant
difference between the estimated losses-and actual losses of the Bank requires from the Bank to create
reserves, which could have ‘a material impact on its financial statements in future pariads.

The Bank uses managemeant judgment o estimate the amount of any impairment loss in cases whera
the borrower has finandial difficulties snd there is [tk historical data relating to similar borrowers.
Analogously, the Bank estimates changes in future cash flows basad an past experiance, the client's
behavior in the past the avallable data, indicaling an adverse change in the status of repayment by
boriowers in tha Bank, as weall as national or local economic conditions: that caorralate with defauits on
assets in this Bank. Management uses estimates based an hisiohical expenence of lcases on assets with
credit risk-characterisiics and objective evidence of impairmeant simidlar to those in this Bank-of loans, The
Bank uses an assassment of Managemant far adjusting the available data on a Bank of lans to reflec
current circumstances not reflected in historical data

It should be noted that the assessment of expected credit losses includes a subjective factor, The Bank's
managemant believas that the amaunt of impairment recognized & sufficient to cover lossas incurmed on
risk-exposed assets as of the reporting date, taking into account forecasted data. However, i is possible
that at certain tmes, the Bank may incur loesas greater than the recognized provision for expactad cradit
losses.

Reserves far impairment of financlal assets in the financial statements were determined based on the
prevalling eccnomic conditions, A% of Decambar 31,2024, and 2023, the carrying amaunt of resarves for
expecied credit losses on loans granted o customars amounted o 244,224 thousand Somaoni-and
298,788 thousand Somanl, respectvely (Mote 135

Application of new and revised international financial reporting standards (IFRSs)

The Bank has adopled the following new or revized standards and interpretations issued by Infernational
Accounting Standards Board and the Intemational Financial Reporting Inferpretations Commiitee {the
IFRICT) which became effective for the Bank's financial statement for the vear ended December 31,
2024:

Amendments 1001AS T "Staterment of Cash Flows™ and IFRS 7 "Financial Instrumeants:
« Disclosuras” which will introduce targeted disclosure raquirernants that will enhanca transparency of
supplier finance arangements and theireffects on Bank’s abilfies and cash fows,

+  Amendmenis o lAS 1 "Presentation-of Fingncial Statements” require to classify liabilites as current
or noncument bazed on Bank's rights o defer sattleament for at loast 12 months which must exist and
have 3 substance as at the reporting date, Only covenants with which 2 company must compsy on or
before the reporiing date rmay affect this right.

= Amendments to IFRS 16 "Leases™ which intraduce a new model for secounting of varable payments
and will require seller-lessaes to reassess-and possibly restate sale-leasaback transactons.

The adoption of the nesw o revised standards did not have significant effect on the finandal position or
perfomance of the Bank
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New and revised IFRSs in issue but not yat effective

& number-of new standards. amendmeanis o standards and interpredations ane not ye! effective as al
December 31, 2024 and have not been applied in preparing ihese financial statements. OF theses
innevalions, the following standards and amendmenis have the potential 1o have an impact on the financial

and operating activities of the Bank. The Bank plans o apply these standards and emendments from the
date of lheir antry inlo force, The potential impact af ta rew standards on the Bank's financial statermants

has mot vet been analyzed.

Al the date these fingncial stetements were authorized, the following new standards and interpretalions
were issued but not yét affectiva and the Bank has not early adopted:

#» Amandrnents o lAS 21 "The Effecls of Changes in Forelgn Exchanga Rates”, which will require entities
1o apply a-consistent approach in assessing wheither ohg cumrency can be exchangead inte anoiher
currency, and, when it cannol, regulate the determination of axchange rates-and include requiraments
for required disclosures in financial statements; '

« The intraduction of IFRS 18 "Presentation and Disclosure in Financial Statements”, which sels out
requirements for the presentation znd dischosure of information in general purpose fingncial statemants
and wili replace 1AS 1 "Presentation of Financial Statemernts”,

s Introduction of IFES 12 "Subskliares without Public Accountability: Disclosures”, According to this
standard . subsidianes that meaet carfain ofiteria may apply reduced disclosure requirements. in their
firancial statements;

»  Amendments to IFR S 8 Finangial Instrumeants” and IFRS T "Fimancial Instruments: Disclosures”, which
clarify the reguirements for classiication and maszuremeant of financial nstruments. The main
gmendments include;

= Clarification of the classification of financial assels linked to environmental, social (ESG) and simitar
indicators: features of loans refated to ESG may affect whether [cans are measured at amortized cost
ar fair value. The amendments clarify how the contraciual cash flows of such loans shouid be measurad,

» Saltlernent of obligations using elecironic payment systems, The amendments clarfy the date of
derecognifion of & financial asset or financia liability;

¢ Introduction of IFRE 51 "General Reguiremenis for Disclosure of Sustainability-related Finzncial
Infermation® and IFRE 52 "Chimate-related Disclosures” which provide a framewaork for reports on- all
slstainabilily-related topies across the areas of governance, strategy and risk management These
standards are alse designed o disclose information that i3 expected 1o affect the- assessmens that
Investors make about Group's future cash fiows.

" The bank intends to apply the new standards and amendments from the date they come info effect.
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MET INTEREST INCOME

Interest income and expenses af the Bank for the years ended December 31, 2024 and 2023 are as

faliows:

Interest income includas:

Loans to customars

Term placerent
Imvestmants hedd 1o matuarity
e from banks

Dilker

Interest expenses includes:

Term deposis
Demand deposds
Barrowings
Subordinated loans
Saving deposis
Civer

COMMISSION INCOME AND EXPENSES

For the year For the year
endad endad
December 31, December 31,
2024 2023
321,808 360,454
41,748 62,252
23 564 22507
13,5585 18,0074
11.21E 5134
411,628 455 518
BG, 73T T3152
8507 6023
3,871 5821
533 =
- 253
1129% S43E
114,367 9E. 151

Commission income and expenses of the Bank for the years ended December 31, 2024 and 2023 are

presented as follows:

Commission income

Commizsion mcome from account senvicing
Commission income from meney tranafer
Commission income freim the sale and malntenance of plastic cands

Cithar commission Incoma

22

Fer the year For thae yoar
ended ended
December 31, Decamber 31,

2024 202%

Z?E:EE? 207882

g.212 B 542

48 504

383 578
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Far the year For tha year
ended andead
December 21, December 3,
2024 2023
Commisslon expenses
Cash operations 25314 14 B
Settlemant operations 14 643 B.510
Hoftware mainlenance exXpenses G396 50
Borrowings 310 438
Cither 10,788 L]
57,362 3. 4E9

NET GAIN FROM FOREIGN EXCHANGE TRANSACTIONS

Nat gain on foreign exchange transactions of the Bank for the years endad December 31, 2024 and

2023 comprise:

For the year For the yéear
ended ended
December 31, December 31,
Bo24 2023
Dheahing operabions, net 14,602 21,381
Forsign exchange différences, net 1578 L8]
16.570 21,323
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8.

9.

OPERATING EXPENSES

Ciperating expenses of the Bank for the years ended Decamber 31, 2024 and 2023, are presented - as

faltows:
For the year Faor tha year
ended ended
December 31, December 31,
2024 623

Salary and related taxes 232,880 187201
Depraciation of fxed agsets and amortzation of intangicle aissts 32,628 27604
StMllanery 21127 21,733
Donations and charitable contribadions 17,146 875
Taxae. other than come fax 16,283 5,418
Communication 10,334 B, 725
Lizifity 4 404 3933
Fuel 3. 7ar 3,232
Depraciation of right-of-use-assats 3,504 2653
Infarmation bechnalogy 34360 2,612
Security 3,329 2 G306
Reprasentation 2809 1,586
Rent 2935 1874
Fixed assets maintananca 1.878 1,616
Adeertizeman 1,918 1.200
Professlonal senvices 1.728 408
Humszlness trip 1,581 2.TE8
Fines and penallies as0 539
Membership fess and payments 22T P
Apcerual (Racovery) of resane for unused vacation (2,208 (23
i o 2094 Bl

363,422 Zr7 651
INCOME TAX

The Bank measures and records its currant income tax payable and 15 tax base within assets and
liahbilities in accordance with the tax reguiation of the Republic of Tajikistan, which may differ from the
IFR3. For the years-ended December 31, 2024 an the terrtory of the Republic of Tajikistan the income

tax rate for legal entities wes aqual ta 20%,

The Bank is subject to certain permanent iax differences due to the non-tax geductibility of cerfain

expenses and certain income being treated as non-2xable for tax purposes.

Deferred taxes refiect the mel ax effects of lemporary differences between the carrying amounts of
geeels and Eabilites for financial reporting purposes and the amounts used for tak purpeses, Temporary
differences-as at December 31, 2024 and 2023 relate mostyy to different methods of Income and expense
recagnition as well as{o lemporany differences generated by tax book bases’ differences for ceriain assets

and lizbilities,
For the year For the year
ended “pnded
December 31, Decamber 31,
234 2023
Cuiren! imcome tax expanses 43.633 30827
(Savings) fAccrual of defermad income 13 axpenses (2, 148) 14587
Income fax expenses 41,435 42 Giad

The ratio of tax expenses to scoounting profit for the vears ended December 31, 2024, and 2023, i3

presanted as follows:
26



Fer the year Effective tax Far the year Effective tax
emnded rate (%) ended rate (%)
Decamber 31, December 31,
024 2023

Incame belore laxes 180,348 187,118
Tax at sfatuory mate 36,068 2054 3424 20%
Tax sffect of permaneng
differances 5,366 3% {800} 0%
Income fax expenss 41,435 23% 32 824 2%
Tax effect from lemporary diffefences as af Decamber 31, 2024 and December 31, 2023 iz presenied
below!

December 31, December 21,

2024 2023

Oefaerred Income tax assets:
Dz from Danks 15414 31220
Ciher gasels B0 G0
Lazrg o custernars 10, 180 -
Lorg-térrn assate held for zalk 13,362 37478
Intsrest payabie an borrowings 512 1,999
Leage Eanifities 4768 2.829
Oihar Fabiditias GO .
Total getemed Income fax assels less allowance 74,207 74,485
Deferred income tax liabilitiaa:
Laans o customers B {H-EUE;I
Revaluation resemve for property. plant, and equiprment {38,151} =
Right-of-use asset (4,108} (2565
Tiotal daferrad incoms tax lisbilities (40,257 (10,769}
Mat defered tax liabilites 33,949 63,735
Wet deferred tax liabilities (21 1he established rabs of 203) {22 131] 12743

Decemiber 31, Decembar 31,

02T 2022
Deferred Income tax asseta:
Dse from banks 31220 10,5321
COiter assets BE GE0
Loans o cushamers - 33,124
Long-tarm aszets held for sale 37 478 23 210
Interest payable on bomowings 1,960 288
Lease liakditias 5 Eag B S
e — e -

Totai deferred income tax sssels less allowancs 74,495 75,558
Deferred income tax Habilities:
Loans iD cusiomens 18.208) .
Right-oi-use asaet (2,553 [4.974)
Total defarrad income 18x liakilities {0k TREY {4 B74)
Med defarrad iae lishiities B3, 738 FOLEE1
Met deferred fax llablities ol the exlablished sabe of 20%) 12,747 14.116




Temporary differences between tax actounting and current financial statement lead to deferred tax

liabdities as at Decesnbar 31, 2023 and Decamber 31, 2024 25 a-result of the fodlowing:

Temparary differences:

Due from banks

Cifher assats

Loans to cistomers
Long-tasm assels hoald for sale
Inlerest pavable on loans
e liabilitaes

Lease liabilties

Total deferred income tax sssets

Lozns to custemers
Revalustion surplus of property,
planl, and eguipmant
Right-of-use assei

Totad defarmed income tax
kebiktias

Met defemad income 1ax agseis

et defemad income 1ax assals
ab statudcry tax rate (20%)

Temporany differenceas;

Due frarm banks

iHher aseels

Loaans o customers
Long-fterm essets hadd for sale
Inderest pavable on bomowings
Laazs liabilities

Total deferred Incame tex assets

Loans to-cistomers
Right-of-use assal

Total deferred Income 12x
liabitins

Het deferrad income fax assels

Hel deferrad inpome 1ax assels
al slatutony tax rate (20%]

December 31, Recognized in Recognized in December 31,
2023 the statemant capital 2024
af profit or loss
anvdd other
comprefensive
Imcame
31,229 (15.615) - 31,228
GED - - GED
- 19, 180 - -
37,978 (4815 - 37,978
- s - 512
act ED
. 44,264 - 4,258
Go BET 4,340 T, 207
8,205 8,206 8,208
= - 180,787 180, TEF
2,553 1,653 . 4,108
10,759 =R 154,363
£8, 104 10,903 (180, 7AT) {110,656)
11,822 2,198 (361514 {22.831)
Cecember 31, Recognized In Recognized In December 31,
b rrs the statement eapital . L
of profit or loas
and other
somprehensgive
ncome
10,341 20,808 2%.229
=] . ' BEQ
33124 (33,124} - z
3.0 14 TEE 37 BTE
5252 (5,252} £
72 0BT (2700} - B9 BET
. 5206 &.208
4874 (2.421) - 2 583
4574 5785 - 10,754
67,553 {5 4E85) = 50108
12 515 1 GHT) - 11,822
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1,
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13,

CASH AND CASH EQUIVALENTS

As of 31 December 2024 and 2023 cash and cash equivalents presented in the statement of financial
position comprisa the foliowing components:

Dacember 31, December 31,
2024 2023
Cash an hand 329,064 34B 2322
Cashion ATM B0, Beh 61,429
Current accountal NET 1,676,123 2.000,834
1,968,033 2,505 485

RESTRICTED CASH

As of 31 Decamber 2024 and 2023 the restricted cash of the Bank in the National Bank of Tajikistan i
prasentad as follows:

December 31, Decambaer 31,
2024 2023
Celigatory résenda i tha MNalionad bank of Tajkistan 247 527 Dt T4
247 537 227, T4

In sccordance with Instruction No. 184 of the National Bank of Tajikistan (hereinafier "NBT"), the Bank is
sbligad o form mandatory reserves and deposit this amount in the NBT. The basis for calculsting the
resarves is the average balance of depasits of the customers at the and of the manth. '

DUE FROM BANKS

As 3t December 31, 2024 and December 21, 2023 due from banks consisted of the foliowing:

Decambar 31, Decamber 31,
2024 3
Tarm deposil 177,160, 347 343
Comaspondent assounts with forelgn bartks 336218 £19,326
Correzpondent accounts with kxcal banks 437,73 272,532
Less expected credit lossas for due from banks [15,414) 121,224)
437,695 1,259,372
LOANS TO CUSTOMERS
As at December 31, 2024 and 2023 leans 1o custorners of tha Bank comprige of the following:
Decermber 31, Decembear 31,
2024 2023
Loans bo customens 2569580 1,745 856
Revized and overdus loans 236 23 1684 853
irtarest acocroed 87,860 124 485
Less allowance for expected credit losses {244 274} (£08. 788}
2 648 551 1,760,345
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Below is informetan on lending sectors

Consumar sichar
Trade
Agricalture
Marufacting
Construction
SeniceEs
Transport

Oither

Less allowancs for impalimen iosses

Infarmation on collatesal for loans issued is presented as follows;

Real estate

Guaranios

Unsesirad

Daposits

Fromiscuity guarantaa
JEwedny

Hher

Less allowance for impairment [osses

Decembar 31, December 3,
204 2023

1,004 442 £40 1061
G2, 0dd 51715
435,811 40,387
421,735 350,824
136,845 171,685
109,028 138,970

33 582 40 286
{244, 224) [208,738)
2840 561 1, TER 346

December 31, Decamber 31,
2024 023

1,553 896 1,164,081
G2 844 337 B34
EDB. 084 248300

47 099 5H.4E68
2045 T.563

14869 1 068
113,824 32,77
(244 224) (298.78E)
2 G448 6561 t,?&ﬂ&jﬁ

Az of December 31, 2024, and 2023, the enlire loan portfolo; amounting (o 26425617 thousand somani
and 1,769, 348 thousand scmaoni (including accrued interest and the reserve amaunt). respectively, was
exterdad to clients conducting their activities within the territary of the Republic of Tajikistan,

representing significant geographical concentration and maximum credit risk exposure.

The tabie below shaws the mavements in the allowance for expecied credit iosses on bans 1o

CUShamars:

Lz of Decambar 31, 2022

Accnial
Recovery
Writa-aff

&g of December 31, 2023
Acerual

Fl'ﬂ-l.'.l:l'ml‘j'

Wirite-aff

£z af Daptemibiad. 31, 2024

248

Expected credit

losses an leans o

customers

135,333

104,508
122,508)

285 THd

el

{5,380

(86,100

244 234

e )



14.

The table below provides information on the quality of loens fo cusiomers as at 31 Dacember 2024

Loans befors Allowance for Loarns leag Expactad
allowanoe for sxpected allowance for aredit logses
axpected credit losses expected ko gross
credit logges crodit losses loans
ol everdue 216927 (51,508) 2.107 763 L
pvardud bess than 30 days ASE. 347 (25586 483 791 154
owverdue for perod from 30 10 88 days TH. 748 {30.721) 47 558 9%
pvardui Tor perod from 8010178
daye 27,0565 {27,582) 5613 B
overdue for pered from 180 10 380
deyE 52458 151,718 739 b2
averdua morae than 350 days 70,905 {75,058 3857 25%
Total Inans to cusiomers 2,893,885 (244,224 g&#ﬁ,ﬁﬁi I8

The table balow providas information on the guality of loans 1o customers as at 31 Decamber 2023:

Loans befare Alowance far Loans [eas Expected
allowance far sxpected allowanae far aredit logees
expacted credit loages expeciad to gross
credit losses gredit losass loans
ned overdue 1,567,033 (177 BET) 1,389,168 11%
averdus lass than 30 days 242 581 130317 212 264 13%
awerdue for perad from 30 0 8% days 69,021 (20,721) 48,300 iy
averdoe for perod from 90 50 172
davs ar4d1d 121.410) 18,008 7%
awerdue for periad froem 180 fo 280
days 13,855 4258 9627 J1%
owerdue more than 380 days 136,222 144,241} 83,081 2%
Total loans fo customerns 2,068,134 258.7AR 1,769,546 14%
INVESTMENT SECURITIES

As ol Decamber 31, 2024, and 2023, the Bank’s imvestiments in securities are presented as follows:

December 34, Cecembar 31,
2024 20
CUSC "Rogun HRP® 11,000 11,000
11,000 14.000

investment sacurities accounted for at fair value thraugh other comprehensive income are represented
by sharas of tha company OJSC "Rogun Hydroelectric Power Plant.” The Bank's management hae
chosen the fair valua through other comprahensive income madel fer equity securities due to infrequent
trarsastians and the absence of @n gctve market for theas finsncial instruments.
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INVESTMENTS HELD TO MATURITY

Az of December 31, 2024, and 2023, the Bank's invesiment held to maturity are presented a3 follows:

December 31, Decembar 31,
2024 2023
Certificales from MBT 1,159,123 260,623
Cerificales of the Minlgiry of Finance of the Repubic of Tajikistan 132,267 E
Interest receivable 15,655 580
1,307 065 264,212

Az of December 31, 2024 and 2023, the Bank held cenificates of the National Bank of Tajikistan in the
gmaunts of TJS 1,159,123 thousand and TJS 280,823 thousand, respectively. The Bank also held
cartificates of the Ministry of Finance of the Republic of Tgjikistan in the amount of TJS 132,287 thousand,
respectvely. The amount of discount for the respective perods 1otaled TS 15665 thousand and TJS
3.58% thousand, respeclively.
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7.

18.

As of Decamber 31, 2024 and 2023 There were no fixed assels pledged as collateral for loans received.

As of December 31, 2024 and 2023 the cost of fully depreciated fixed assets was 34,402 thousand
sommoni and 34,578 thousand somoni, respectively

INTANGIBLE ASSETS

As of Decarmber 31, 2024 and 2023 The Bank's intargible assets are prasented 23 follows:!

Cost

December 31, 2022
Additicns

Chapassl

December 31, 2023
Additions

Dispoesl

December 31, 2024

Accumulated depreciation
Decembar 31, 30E2

Charge for the penod
Digposal

Decembar 31, 2023
Charge far the penod
Disposal

December 31, 2023

Decambser 31, 2022
December 31, 2023
Decembsr 31, 2024

RIGHT-0F-LISE ASSET

Software Tatal

25 337 25,337
25,338 25,338
25,338 25,338
10,761 10,761

2538 2628
13,338 13,358

2,578 2,578
18,978 15,878
14,576 14,576
114,938 11,538

9,360 9,360

As of 31 December 2024 and 2023 the Bank's right-of-use assets and ease liabilities were farmed as

fallows:

Right-of-use assats
Basldang

Leaze |iabdlity
Curvant

Lang ferm

Deacamber 31, December 31,
HEd 2023
4,108 2553
4. 108 2653
Decembar 31, December 31,
2024 2023
3,7 1.578
i 1,051
&, 26R 2829
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19.

December 31, 2022

Effest of change of dizeoenl rale
Agdditions

Deprecation of Righi-of-ues essets
Interest expenses on leage lablitles
Payrmants

December 31, 2023

Adaitions

Modificalion

Depraciation of Right-of-use assels

Interas| expense on lease Bebilitiss
Payrmamis

December 31, 2024

Buildings and Total Lease liability
constructions
4,974 4,974 5,252
604 BI04 B0
(508, (a09) (a0
(2,51%) {2,518) 139
3 3 -
- (2.857)
2,553 2,553 2,624
3,629 3624 3620
1429 1.428 1428
{3 804) {3.504) .
. - EE
A 13800
4.108 4,106 4,268

The discount rate was detarmined as the average rate of altracting additiona! bormowed funds. For
discounting lsase payments in 2024, the discount rate was set at 6.45%.

LONG-TERM ASSETS HELD FOR SALE

Az of 31 December 2024 and 2023 Tha Bank's long-term assets held for sale are represanted as

fllenwe:

Erctones and plants
Buildings and struciures
Howsae

Warshouses

Famms

Fusi storege faclity
Apartments

Restaurani

(ag sislion

Bulldings and faclities (Formaceutics}
Paesenger lerminal

Car

Fropery on the market

« Cher

Allowance for expected credit losses

Decamber 31, December 31,
2024 2623

31,081 36,753

30,153 27 527

22681 32,335

20,331 20,431

18413 17,534

17,658 26,817

14 257 b e 14 g

5393 5854

2553 1.088

1733 11,758

: 2,650

127

22,008 23810

190,218 247,000

{182,221 (21 3,543}

7,398 28,457

As of 31 December 2024 and 2023 non-current assets held for gale raprasent rasidential propesty taken
over by the Bank. & corresponding provielen has been made for these zssels (Nofe 7). The assessment

of the required amouni of the allewance as of the reporfing dete was made by the managemeant of the
Bank an the basis af instructons fram the NET and may not fully refiect the lIkelincod of cash

reimbuisemant recaival by the Bank from their sake.
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21,

OTHER ASSETS

Asal 31 Decamber 2024 and 2023 cther assets of the Bank are prasented as follows:

December 31, Decembar 3,
2024 2023

Oher financial asacts

Seftiemmiant with financial instiutions 744 551 845,507
Ascounts raceiabhe 2,215 28,241
Accounls racehvable Trom monsy fransfar systeéms - 5
Agsets Infiguidaling arganizatians 2342 2325
Less allcwanes for Impairmant losses {7,270 {7.263]
Total filmancial assets TEZ A28 118,908
Other mon-financial assets

Advances pald 48 a8 12840
Cash shoriage 4 :
Irhenkories B, 758 12531
Taxas prapaymsant 12,168 10,885
Oher 1820 1,834
Expacied cradit Iosses for cagh shortage - -
Expecied cradit losses for accounis receivablo ] 4. 278
Total nen-financlal assats TH,.TOE 4l 248

As of December 31, 2024, and 2023, the reserve amount was 7 270 thausand somoni and 7,281
thousand samani, respectively, These amounts in terms of financial assels represent resenes for
mxpected credit lossas on accounts receivable, money transfer sysfems, and assels in liquidating
organizations. Movement of reserves for expected credit losses on accounts receivabla, money transfer
systems, and assets in liquidating organizations is provided in Nota 7.

DUE TO BANKS AND FINANCIAL INSTITUTIONS

As of 31 December 2024 and 2023 due to banks and financial inafitutions of the Bank are presented as
follows:

Decembear 31, December 31,
2024 2023
Corespondent accaunts of non-Bank credit institutions in Tajikistan 116,784 1
Correspondent aocounts for I:rank.s in Tajikstan 288,573 BH SRS
Satlements batvween credit organizations 85,305 268,138

440,753 424,238
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CUSTOMER ACCOUNTS
Az of 31 December 2024 and 2023 customer accounts of the Bank are presented s follows:
Decembor 31, Decernber 31,
2024 2023
Budget deposils 2 664687 2.160,558
Timia deposits 1,182,145 1,061,259
Damand degosits 1,566,150 7681
Saving deposis 1643448 1,158,852
Interats payabla 01,35 B, 754
8,847,923 5,465,383
BORROWINGS
Agof 31 December 2024 and 2023 borrowings of the Bank are prasented as foliows;
December 31, December 31,
2024 2023
Interbank lpans 57,342 848 063
Interest payable 1,075 1,995
58,417 90,082

24. SUBORDINATED LOANS

85 of 31 December 2024 and 2023 subordinated loans of the Bank are presented as follows;

December 31, December 31,
2024 2023
Minleiry of finance of Republic of Tajikistan £40,000 50,000
50,000 50,000

OTHER INCOME, NET
A5 of 31 December 2024 and 2023 olhier income, net of the Bank arg presanted s& follows:

For the year For the year
gndid endead
December 31, Decembar 31,
2024 2023
" Other income
Inzame from the recowery of written-off sseets (24,511} [F5,62%5)
Construclion costs 11 .
Cither income {4,538 (475]
{28 1346] [TT. A0
Cther expenses
Ciher expenses - &
4
1E58,138) {77.086)
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27.

OTHER LIABILITIES
Az of 31 December 2024 amd 2023 other iabilities of the Bank are presanted as follows

Becember 31, December 31,
2024 2023
&ocount payable a5.8a7 63,587
Gowernmeant’s funds 8,665 8,585
Iiraesad vacation a.:z88 B 2ER
Money transler &.088 R
Empdoyes bonus provision a3 93
Crther 12 807 12,807
101,538 101,538

Accounts payable presented by the Bank 2 of Dacember 21, 2024, rmainly consist of obigations for
accounts designated for collecting fundsz for donaticns to victims of earthguakes and oiher nafursd
disasters, as well as obligations for mutual sattiements with the Agancy for Social Insurance and
Pensmns urder the Gowvernment of the Republic of Tajikistan,

The mevement im the provisicn for unused vacation for the years ended 31 December 2022 and 2023 s
a5 follows:

Far the year For the year
ended encad
Cecember 31, Decamber 31,
2024 2023
Jinuay 1 b 28 ST
accrual - 5687
Rocousry {2,386} (3,055}
[hademoar 37 5802 #2585

SHARE CAPITAL

As of December 31, 2024 and 2023, the Bank's share capital amounted tg 20,535 thousand someni and
B0:235 thousand somonk, respacively. The Bank i wholly awned by e Govemimen! of the Bepublic of
Tajikistan,

" CONTINGENT FINANCIAL LIABILITIES

Commitments for capital expenditure
Az at Decamber 31, 2024 and 2023 the Bank had no capital expenditure commitmeants.
Loan related commitments, guarantees and other financial contracts

In the normat course of business, the Bank provides s customers a variety of financial instruments that
are accounted on off-balanca sheet accounts and have different degraes of sk

MNominal or contract value of such obligations as at December 21, 2024 and 2023 was as fallows

Decamber 31, December 21,
2024 2023
Qff batance commitments
Coresdil linag 1,008 303 528088
Linpexd guarantess A9 625 (39683}
853,780 468,388

Dperating lease liabilities
ar



In the course of its current activities, the Bank leases office premisas and aquipment for its branches As
of Decambaer 31, 2024 and 2023, the Bank had no significant obfigations under non-cancelable

cperating lease sgreemants.

Legel proceedings

Fram tirme ta time, the clients and congregants of the Bank make claims against it, and the Bank in its
turn makes claims against its clienis. The Bank has been and canfinues o be from timea 1o time the
object of ltigation and court decizions that, individually ar in aggregate, did not have & significant
negative impact on the Bank. Management believes that the final obligation, if any, in connection with
these claims and complaints will not have a matariai adversa effact on the financial position or the
results of the future financial and econamic activities of the Bank.

Taxation

Tha tax legisiation of the Republic of Tajkistan allows for various interpretations and is subject 1o
frequent changes. Tax authorities may adopt & stricter stance whean intarprating the legislation and
auditing taw calculations:

In the opinion of Management, as of the reporting dates, the relevant provisions of the legislation hava
besn interpretad correctly, and the Bank's position, from the perspective of tax legislation. will remain
stable.

Economic environment

The Bank's principal business activities are within the Republic of Tajikistan. Laws and regulations
affecting the business enviranment in the Repubilic of Tajkistan are subjact io rapld changes and the
Bank's assets and operations could be at risk due 1o negative changes in the palitical and business
anvironmant.

Recoverability of financial assats

ag of December 31, 2024, the Bank’s financial assets ameounted 1o 7,882 865 thousand somomni
{6,180,083 thousand samom as of December 31, 2023). The recoveratbility of these fimanciai assets Is
highly dependent on the effectivensss of fiscal and other measures 1aken in various countries o achieve
economic stability, Le., fctars beyond the Bank's control. The recoverability of financial assets is
gdetermined by the Bank basad on tha conditiens existing as of the reperting date. The Banks
management believes that there is currently no need {o create additional provisions for financial assets,
based on the existing circumstances and avallable information.

Operating environment

Emerging rmarket of the Republic of Tajikistan 5 subject fo more risks than developed markels,

including economic, polifical and social, and legal and legisiative risks, Past experience shows that
actual or polential existing financial problems along with the increase of potantial risks associated with
inwasting in emarging economias could adversely affect countny’s economy in genersl and its invastment
clirmate in particular,

Laws and regulations affacting businessas in the Republic of Tajikistan continue to changs rapidly, Tax,
currency and customs legislation within the country are sisbject to varying interpretations, and, also,
other izgal and fiscal difficulties that the Bank is facing while running its operations in the temritory of the
Republic of Tajikistan. The fulure #cenomic direction of the Republic of Tajikistan is largely dapendant
on economic, fiscel and monetary measures undartaken by the governmeant, together with legal,
reguiatory develoarmants.

These financial statemants do not inckide any adjustments that would have bean a solution for the
givan uncerainty in the future. Possible adjustments may be made to the statements in that period in
whieh necessity of their reflection will becomsa evident, and it will be possibie to estimats their numerical
values
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3.

af.

TRANSACTIONS WITH RELATED PARTIES

The Bank applies the éxempiion from the requirements of IFRS (IAS) 24 "Related Party Disclosures’
concernig the disclosure of information regarding fransactions with related parties and balances from such
ransactions, including ohiigations, as it is & state-related entity. Accordingly, the Bank discloses the natura
of ils relationships with the governmant, the description, and the amount of each transaciion that &

significant either individually or in aggregate.

In the statemaent of inancial position as at December 37, 2024 and 2023 the following ameunts wers
reprasented which arose due 1o fransactions with retated parties:

December 31, 2024 December 31, 2023

Welghted Related party Total category Weighted Related party Tolal category
average transactions as perthe  average transactions ag per the

rete financial rate fimancial
statements statements
eaption caplion
Custarmar-accounts B 2554 557 8.947 023 B 2,750,000 5,465 383
Loans to customers 1755 184,462 2 649 661 18% 115,241 1,769 344
Dther llabiities 10,653 191,904 805 101,528

In thie statement of profit or loss and ather comprehansive income for the years ended December 31,
2024 and 2023 the following amounts were represented which arese due to transactions with related

parties:
Decambar 31, 2024 Decernber 31, 2023

Related party Total category as Related party Total category as
transactions  per the financial transactions  per the financial

statements statemienis
caption caption
Interest incoma 45 108 411,894 54 202 455 515
Inierest expanses 1,184 14 367 1,208 o5 181
PRUDENTIAL REQUIREMENTS

in accardance with the statutory quantitalive measures, in order 1o ensure capital adaquacy o
accordance with established gquantitative measures the Bank is required to maintain minimum amounts
and norms of ratios of total capital (12%) to total risk weighted assets and ratio of tatal capital to total

- assets( 100

The ratio is caleulated in accordance with the rules set by the NBT and may differ slightly from the rufes set
by the Basel Accord using the following risk assessments for assets and off-balance sheet liabilities less

allowance for impakment.
The actusl amaount and ratios af the Bank's capital are presenied below,

December 31, Cacember 31,
2024 2023

Tier 1 capltal fow

A the teginning of the year 750,861 G15 367
Incresase n ahare capital 10,000 10,000
Revahsalion of property, plant, and eguipment (36,152) -
Corrections of prior pariod arrors (4,121} -
Mt profil for the year 138,911 134 404
At the end of the year BGE 499 TEDBET
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Composition of regulatory capital
Tler 1 capital
The comgany's equily

Exchuding the reserve for revelustion of fiked assets
Exciuding tha naet carmying armount of infangitle assels

Total Tier 1 capital

Tier 2 capilal
Subordinated laan

Total Tier 2 Capital
Excluding investments in shares for long-term invesiments
Total regulatory capital

Rigk-waighte ssests (RN
Total assels

The Bank's capital amaunt and capital adequacy ceefficient are prezented balow.

Capital amounts and ratios

A% at December 31, 2023
Capital adequacy ratio K1.1
Capital adeguecy ratio K1.2

As at December 31, 2024
Gapital adeguecy ratio K1.9
Caplial adeguaty ratio K12

Dacember 31, Decamber 31,
2024 2023
a68 489 78851
{144 GO5) {194,500
{83604 (11 0385
714,534 583 423
(50, 05 (50, 000)
TE4, 534 513,423
111,000} (19,0000
753,634 EO0Z 423
4719971 3. h26.208
644,005 8,893,711
Ratia for Caphtal Minimum
Adequacy Reguired Ratis
purposes
% T
14,23 12%
7.3% 1%
16.0% 12%
B.7% 10%

As gt Decamber 37, 2024 and 2023 tatal capital of the Bank calzculated for capitat adeguacy pUTpOSes

_ consisted of Tier 1 capltal and Tier 2 capital,

CAPITAL MANAGEMENT

The Bank manages |ts capital to ensure that the Bank will be able to continue 2s a gaing concem while
maximiizing the retum to shareholders through the optimization of the dent and equity balance.

The capital structure of the Bank congists of debt and aguity of sharenolders, which ingludes issued

capital, reserves and refained earmings as disclosed in statemant of changes in equity.

Management ravisws the capital structure on regular basis. As a part of this review, managarment

considars the cost of capital and the risks associated with each tier of capital. Basad an

recommendations of management, the Bank balances its overall capital structure through capitalization
of retained earnings. sttracton of additional borrowings or the repayment of existing cabl,
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42. RISK MANAGEMENT POLICIES

Manegement of risk is fundameantal in the Bank’s business. The main risks inherentfo the Bank's
cperations include:

o Cradil risk;

= Cperstional risk
o Liquidity risk;

v Market risk,

The Bank recognizes that it is essential to have efficient and effactive risk management processes in
place; To enabde this, the Bank has establishad a risk managemant framework, whose main purpase is
1o protect the Bank from risk and allow it 1o achieve its planned objectives. Thise princlples ara used by
the Bank o manage the follawing risks:

Cradit risk

The Bank s exposed to cradit risk which is the risk that ana party to 2 financisl mstrument will fail 1o
discharge an cbligation and cause the other party to incur a financial koss.

Rizk management and monitaring is performed by the credit committee of appropriate level and
management of the Bank. Before any applicafion is made by the credit committee, all recommendations
on credit processes (horrawer's Hmits approved, or amandments made 1o loan agreamenis, etc,) are
reviewed and approved in prior by the management. Daily rsk management i performead by the sk
management departmeant

The Bank has developed policies and procedures to manage credit sk, which includes limiting portfolio
concentration and the creation of the credit commitiee, which monitors the credit risk. The Bank's credit
policy = reviewed and approved by the board of directors. The Bank struchires the levels of credif risk by
selting limits ta the size of the risk taken in retation to one bormower or Bank of borrowers, as well as by
seciorof economy. Menitoring of the actual risks in relation to the established limits is conducted on
daily basis.

Exposure to credit risk 5 managed through regular anatysls of the ability of borrowers and potential
borrowers o meat cbligations ralsted to peyment of interest and principal e=mount, and by changing
these lending limits when such necessily is arisen. Exposure ta credil risk is alsa regulated by abtaining
collateral and guarantess. Such risks are monitored on a parmaneant basis and subject to quartesly ar
meara fregusnt reviews

Dafinition - of defaull and recovery

The bank considers a financial instrumen! as defaulled, and therafore, the third stage (credi-impaired) is
applied for impairment calculations in 8Nl cases where the borrower has been overdue for 80 days on its
* contrachial payments.

The bark considers interbank balances as defaulted and takes immediate actions whan raquired
infraday payrmeanis are not sattied by the end of the busimess day, as spacified in separate agresments,

A5 part of the quaktative assessment of whiether a client is insolvent, the Bank also considers various
events that may indicate a low probability of payment When such evenis cocur, the Bank carefully
considers whether this awent should lead fo the client being considered in default and, consequently,
sssassed g2 Stage 3 for impairment calculations, of whether Siage 2 |5 appropriate. Such evants

include:
= legat proceedings, enforcement, or forcad execution aimed a2t recovering debts;
+ ihe borrower's licensa is revoked:
# the borrower i a co-dabtar when the principal debtoris in default
s multiple resiructurings of the seme asset
« there arg justified concems about the borrower's ability 1o generate stable and sufficient cash

ficws in the future;

the debt secvice coverage ratio indicates that the debt is not sustainable;

Loss of 8 kéy customer or leaser;

tne client has declered bankruptoy;

restructuring with forgiveness of a portion of the principal (Net Prasent Value (NPV) loss),
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» the credit institution or consortium leader initates the bankrupicylinaalvency process

Ir acenrdance with the Bank's policy. a financial instrement is considered "rehabilitated” and therafore
re¢lassified from Stage 3 If none of the criterig have been presant for at feast three consecufive months:
The decision on whether to classify the asset as Sfage 2 or Stage 1 after rehabifitation depends on the
updated creditworthiness assessment during the rehabilitation and whether It indicates 2 significant
Increase in credit risk compared fo the [nitial recognition. The Bank's criterion for "rehabilitation” for
impairment purposas is less stingent than the 12-menth requiremant for restructured non-performing
assets.

Slgnificant ircresse in credit risk

(On mach reporting date, the Bank assesses whether the credit risk of a financial instrummant has
significantly increased since initial recognition, When conducting this assessment, the Bank uses the
change in the probabllity of defautt over the expectad life of tha financial instrument instead of the
change in the amount of expectsd credil losses. In determining whether the risk of default hes
significantly increased since initial recagnition, the Bank considers reasonable and supponable
information that ks rakavant and avaliable without undue cost or effort. This icludes bath quantitative and
qualitative information and analysis based on he Bank's historical experience and axpert credit
assecement, -as well as forecast information. '

Howaver, when forecast information is more costly than historical data (eliner on an individual ar
collective basis), the Bank uses ather criteria to datermine a significant increase in credit risk. The Bank
estahlishes criteria for relative quantitative increases in the probatility of default (PD) that indicate a
sigrificant increase in credit risk. The threshold for an increasa in PD to be considered significant varies
depending on the PD at initial recognitian.

Additionally, in ganeral, gualitative factors indicating an increase in credit risk are reflected in the D
calculation models and, therefore, are included in the guantitative assessmant rather than separatgly in
aquaiitative assessment. However, if it is not possibie to-incorporate all curnent information gn
qualitative factars into the guantitative assessmant, they are separately considered in the gualitative
assessment whan determining a sigrificant incresse in credit risk,

Crtens for ioans and advances lo customers

Criteria for lnans and advances o cuslomens are presented in the following paragraphs. All presented
criteria carry equal weight in determining a significant inorease in credi risk:.

= 30 days past due. More than 30 days past due is an indicatar of a significant merease in credit
risk.

»  Delinquency - up to 30 days. A significant increase in credit riek iz considered when, although as
of the reporting date the days past due were less than 30, there has been st least one instance of
delinquency of more than 60 days within the last §-months.

» Relativa changes In 12-month PD. A significant change in the 12-manth PD is considered-as a
factor in changes in the Probability of Default aver the termy of the financial instrument This
indicates a significant increase (n credit risk. This criterion is used when tha Bank operates an
internat credii rating system,

» HReiative change in Probability of Default over the ferm of tha finansial Instrument. A significant
change in the PD term indicates a significant increase In credit risk. This criterion is used when
the Bank cperates an internal credit rating systarm.

= Default (Stags 3) during the last 12 months. A significant increase in cradit risk |8 considered
when, although as of the reporting date the cutstanding loan amount is not ciassified as defaufted,
it has bean classified as Stage 3 at leastonce dunng the last 12 menths.

» Loans in probationary pericd. A significant increase in credit risk is considerad when an externally
borrowed cradit or an external inactive credit, which is in the probationary penod (period afier the
curing periad), is utilized, provided that the credit does not have any past due days exceeding 30
days or any indications of unlfely repayment



‘Criteds for funds in financal insiifations

Criteria for funds in financial institutions are presented in the following paragraphs: All presentad critaria
carry equal welght in determining @ significant increase in credit risk.

30 days past due. More than 30 days past due is an indicator of a sighificant increase in cradit
risk.

For carrespondent and current accounts - 7 days, More than 7 days past due i &n Indicator of a
significant imcrease in credit fisk.

Delinguency - up to 30 days. A significant increase in credil rck Is considered when, aithough as
of the reporting date the days past dus wera less than 30, there has been at lzasl one instance of
delinguency of more than 60 days within the kast § monifs,

Changes in extemal cradit rating | interest rate. Corporate rafing will be considered under this
criterion. & significant change In the rating assigned by the By Thres rating agencies (Standard &
Poor's, Moody's, and Fitch) indicates a significant increase in cradit rsk. A significant increase in
credit risk is considerad when the S&P rating is downgraded by one level sach time, starting from
B2 (S&P) {or equivelent Moady's and Fitch). In cases where financial Institutions do net have a
corporate rating from 2 rating agency and the Bank does not have an equivalant internal rating
system, the corporate default ratio corresponding ta the soversagn rating of the country is
considerad.

Relatve changes in 12-menth PO, A significant change in the 12-month PO is censidared a5 a
factor in changes aver the enfire PD term. This indicates a significant increase In credit risk. This
criberion iz used when the Bank aperates an internai-credit rating systam,

Relative change In PD over the entire term. A significant change over the entire term indicates a
significant increase in credit sk This criterian is used whan the Bank cperates an internal credit
rating system.

Diefault {Stage 3) during the last 12 months. A significant increase in oredit risk s considered
when, although s of the reporting date the outstanding loan amount Is not classified as defacied,
it has bean classified as Stage 3 at least once during the last 12 months.

Ciileria for invesiment financia’ assels

The criteria for securities are presented in the following polrts. All presentad criteria carry equal welght
in determining a significant increase in credit rsk.

Relative changss in 12-menth PO, A significant change in the 12-month PO Is congidered as a
factor in changes over the entire PD term. This Indicates a significant ncrease In cradit risk. This
critertan is used whan the Bank has an internal credit rating system,

Relative change in PD over the enfire term. A significant PD over the entire term indicates a
slanificant increase in credit risk. This criterion is used when the Bank has an internal credit rating
SYSIEM,

Changes In external credit rating [ rate. For this criterion, the country rating will be considered for
government securities, or the corporate rating will be considered for corparate securities. A
significant change in the rating assigned by the Blg Three rsting agencies (Standard & Poor's,
Moody's, and Fitch} indicates & significant increass In credit risk. Significant increase in credit risk
Iz taken into account when the SE&P rating drops by ane level each time, starting from B2 (S&F)
{or equivalent Moody's and Fitch). In ceses where securiy issuers do not have a corporate rating
in @ rating agency, and the Bank does not have an equivalent internal rating system, the corporate
dafault rate comesponding to the soversign rating of the country is considerad.

Criteria far exiting the stage of significant detenoration

If none of the indicaters usad by the Bank to assess whether there has been & significant increase in
cradit risk are present, transition occurs from slage 2 to stage 1, except for loans that are in the recovery

phasea
Credit risx assessment

The bank assigns each level of credit risk susceptibiity based on varoug dsta defined as forecasted
default risks and apples credit judgments based on past experience. Credil risk assessments ane
determined using qualitative {mastly delinguency -driven) and quantitative factors indicating default rizk
These factars vary depending on the natura of the risk and the type of bormower.
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Grovping of fnancial assels measured on & collechive basis

Classas of assats for which the Bank calculates Expecied Cradit Losses (ECL) on an Individual basls
include;

« Individuaily significant Stage 2 loans regardiess of the type of financial assets;

+ Bignificant and unigue assats subject to high risk:

» Tregsury, trading, and interbank relationships, such as funds in banks, securities heid under
repurchase agreements (REPD), and debt instruments at amartized cost/ fair vaiue through profit
o loas (FVTPL)

« Aeeats sublect 1o high risk that were classified as credt-impairad when the origingl lean was
terminated and a new ban was recognized as a resull of debt restruciuning

The Bank groups assets lor which the ECL is not cabculated an an individual basis for smalier
homogeneous portfoios basad on a combination of faan characteristics, as described befaw,

Loan type (e g., conporete, mortgege, credit card, consumer loan, &ic.),

L]
¢ Customer type (e.g., individual or legal entity, or industy type),
¢ Collateral type. (2.9, property, acocounts receivable, eic.);
¢ Clrrency
«  Other redavant characteristics,
Resiruclured and modified loans

Tha bank sometimes makes concessians or changes io the original terms of loans in response (o the
barrawer's financiel dificulties, without taking possassion orotheryise 2ecuning the collateral, The bank
censiders loan restructuring or modification in cases of existing or anticipaled financial difficuities of the
borrower. The bank wouldn't take these actians if the barrawer were financially sound. Indicators of
financial difficulties includa fadure to meet cbligations or significant issuss voiced by the credit risk
department. Review may invalve extending payment agresmaents and agraeing to new loan terms. After
the review of berms, any impairment s asseszed uging the initial Expecled Credt Loes (ECL) caleulated
before the terms changed. The bank’s poficy invalves monitaring restruclured foans to ensure the
likelihood of future paymants continuing.

Cecisions on derecognition and classification between Stage 2 and Stage 3 are determined on & case-
by-case basis,

The bank defines a “recovery period” as a 12-month period following restructuring, which &= applied o
restructured non-performing cases. Considaring that if's not poesible o determing financhkal difficuities
inmesdiately after restructuring, the recovery peniod is necesaary 1o assess wheiher the loan has bean
effectively cured. All non-performing loans should remaln in Stage 3 after the restruchuring date,
regardless of loan repayments {(without any overdue days, o),

The bank defines a prebaticnary period as 8 24-month pericd following the recovery period, which is
applied ta restructured lcans at risk (excloding any grace perod). Once an asset has been classified as

&t rigk, it will remain so for gt least thie 24-month probaticnany period.

For & loan to be reclassified and cured, the client mustmeegt all of the following cribena:

all of their aszets must be considersd cperational;
the bwo-year probation period has passed since the date of restructuring fo become operational;
regular payments exceeding an insignificant amount of principal or inferast have been made for-at
least nall of the probationany period;

= tha cliant does not have a contract that is overdue by more than 30 days,

Probabilty of Default (PO}

FO represents the probability that & borrower will not fulfill its financial obfigations ovar tha next 12
manths (126 PD) e for the remaining tesm;

The Lifetime PD iz developed by applying the term of repayment to the current 12-month: PO The
repaymant profile illustrates haw defacits develop across portfolics from initial recognilion throughout the.
loan's term. It's based on observations from past pericds and assumad to be consistent for all aseats
within the portfolio and credit rating range. This is supported by historical analysis.
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Expected loss rate in-case of defaulf (LED0)

L3O s determined based on the factars that affect recovery after default, Thay depend on the type of
produck

s For securad products, thes is primarily based on the typa of colfateral and the projected valus of
collateral, historical discounts ta market™ook value due to forced sales, time to withdrawal, and
obsorved recoveny costs

s Forunsecured products, LGDs are usually set at the product level dug 1o limited differentiation in
income eamed by different borrowars. These LGDs are influenced by collection strategles,
including the sale of contractusl debis and the price.

The amaunt.of debt at the reporting date axposed o the risk of an impairmant event (EAD)

12-maonth and full-ferm EADS are determined based on axpected payments, which depand an tha type
of praduci.

s Foramortised products and loans repaid in one amcunt, (U1s based on contractual payments dus
te the borrowar within 12 manths or for thi entire term. It is also adjusted for any overpaymenis
made by the bormower, Assumptions sbout early repaymentirefinancing are alse included in the
calculation;

» For renewable products, the default rsk is predicted by taking the current balance and adding a
“sredit conversion rate” that takes into sccount the expecied loss of the remaining limit by the tme
of default These assumptions vary depending on the type of product and tha range of ues of tha
current limit based orran analysis of the latest Bank data

Feracastad information

Ta ensure completanass and accuracy, fhe Bank abtains data from third-party scurces (World Bank,
heational Bank of Tajikistan, Government of Tajikistan, ate.). To assess the impact of macroeconomic
factars, the Bank detarmines welght coefficients for selecied macrogcanomic indicators and for several
scanarios (base, upside, and downsida) that are forecasted

Operational risk

The Bank is exposad to operational risk, which is a risk af loee arising from any system failures or
interruptions of internal processes, systams, mechanical error of personnel or e influence of extermnal
nagative faciors,

The Bank's nsk management policy is designed to identify and analyze risks and set eppropriate risk
Emits and conirols.

Maximum sxposurs

The Bank's maximum exposure to credit risk varies significantly and is dependent on both individual
risks and genaral markat econaomy risks.

The following table prasenis the makimum exposere 10 cradit risk on financial assets and contingent
liatilities. For financial asseis |n the statement of financial sfetements, the maximum exposure s agual
to the carrying amount of those assets prior to any offset or coliateral. For financial guaranteses and othar
off-batance sheet asssts, the maximum axposure to credit risk is the maximum amount the Bank would
have to pay if the guarantee was called on orin the case of commitrments, If the loan @mount was calied
o



Cofiateral pledged is determined based on its estimated fair vaiue on the reparting date and limited to
the cutstanding balance of each lcan a3 at reporing date.

2024
Mazximiem Offaat Mat Collateral Mot exposiire
BRPOELINE axposurs phedged after offset and
after offset collateral
Cash and cash equivalents o1 BEE 003 1.965 003 - 1,885,083
Dua from banks 037 695 937 605 AT EEE
Ciligalony regende In the .
National bank of Taj&istan 247 537 247 527 = 247 53T
Loans fo cusiomers 2 545 68 2.649 551 (1465135 1180528
Irwestments ek tormaturity 1,307,065 1,307 055 - 1,307,065
Inwestment securities 11,000 11,000 11,008
Diher assels TEZ 828 TEZ B28 - THZ 828
TR0, G ¥.BE0 BED |1.468,133) Ga411,736
20Z3
Maximum Offget Mat Caolletaral Hat axposura
BXposlng EXpOSUIMa pledged  after offset and
after offsat collateral
Cash and cash egquivabenis 2,505 4B5 2 508 435 - 2 500 405
Blse frem banke 1,285 572 1260372 = 1,280,372
Obligatory resaras in the
Mational penk of Tajikistan 227.743 a 22T 743 - 22T, Tad
Lo#ns bo customers 1,765,348 - 1,788 346 (12292 457,134
Invesimenis held o mafurity 284,212 3 54 212 . s o A )
Invesimeant seciinlies 11,000 - 11,000 11,000
Cther sszets 118,805 - 118,006 148,005
5,160,063 - 6, 184,063 {812,242 ) 5 247 851

In instanices where one party to 8 financial instrument fails (o fully or partially discharge acredit
abligation, the Bank has the right 1o ensure fulfiliment of these cbiigations through the;

1 joint sale of the'pledged assels;
2. transfer of ownership nghts on pledged assets in accordance with the esteblished law; and
3 exercising of the charge on pledged assets through judicial procedures.

Where thereis a joint 2ale of the pledged aszals, the Bank normally uses a fripartte sales agreement

* with the borrower and acquirer of the pledged assets, Under this agreement the acquiter of the pledged
asgats hes an obligation to repay the full amount of the cutstanding debl; tha borrower has an obligaton
ta transfer tha right of ewnership of the assets o the acquirer, and the Bank releases the obligation from
the borrower and removes the pledge over the asseis.

The Bank éxercises the ¢harge on pledged assets through judicial procedures if it is impossible or
ingfficient to use alternative mathads or where (ha seizure of azsals pledged s required in order o
protect the rights on the Bank.

Fimancial assels are graded according tothe current credit rating they heve been issued by
internationally regarded agencies. The highest possiole rating is AAA. Invastment grada of financial
asselz have ratings from 244 1o BBE. Financial asseis which heve ratings lower than BBE are classed
a3 speculative grade
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The following izbles provide classification of financlal assets of the Bank by credit ratings;

faa - Baal- E1-B3 Caal- Mat Rated 2024
&3 Bal c Tiatal
Cash and cagh equivalenta - - - 1,865,093 1,065, (a3
De frem banks 302 488 453 4434 444,506 Q37,6585
Oiligatory resarve m the
Mational bank of Tajfkistan - - - - S47 527 247 537
Loane bo customers . - . - 2,649 681 2,640,661
Ervesirments hebd 1o maturity - - - - 1,307,065 1,507 085
frvezirment securilies - - - 11.000 11,000
Oter aseats . - = . TA2 EZE THZ 828
TOTAL FINANGIAL ASSETS 302 = 488,453 4,434 T.387 660 7 BR0.BED
Bad = Baal- B1-B3 Caat- Mot Rated 2023
A Bal G Total
Gash and cash equivelents - - - 2 508 4385 2,508 455
Due from banks: T 1,041,472 4261 215,612 1208372
Doligatory reserve in the
KWational bank of Talikistan - 22T, T4 227143
Loans 1o cusiomens - 1,769,346 1,789,346
Irmmastmerds hald to maturty - - o I ) 264,212
Irestment sscuritas - 14,000 17 G
Other-asteis - - 118,805 118,805
TOTAL FINANCIAL ASSETS T - 1,041,472 4,261 5,114,203 6,160,063

Since not all counterparties of the Bank are rated by international rating agencies, the Bank uses an
internal rating and scoring models 1o determing the rating of the counterparty, comparabla o ratings of
international rating agencies, Such tools include & rating mode! for corporate clients, and scoring models

for retalk and small business customens.

Tha carporate arediting sector is genaerally exposed to credit sk that ariginate in relation to financial
BEzets and cartingent liabilifies. Main cradit risk exposura of the Bank is concentrated within the
Republic of Tajikistan. The exposure is monitored on a regular basis to ensure-that the credit limits and
salvency gre followed in-accordance with the approved policy on risk management by the Bank.

The fofowing table presents the carrying value of assets that are overdue but nat impaired; which are
alss classified by arigination of outstanding debt.

Financial assets past due but not impatrad

Curranl nol Less than 3.8 Bmanths - More than  Impaired 2024
impaired 3 months  months 1 year 1 year fimgncial Total
FESELE assats

Cash and cash equivalents 1 988 053 = = 18585083
Due from banks 237 895 - 5 3T &5
Oidigatory resarve in the
Mational bank of Tapkistan 247 527 - . 24T BT
Leans bo customers 2,107,763 - s 41 888 2549861
Irvasiments hald to
rridtirty 1,207,086 - - - 12070658
Invesiment securities 11,000 . 11,000
Other assels 762 B2E - - - Te2828
TOTAL FINANCIAL ASSET 7,338 871 - - £41,.808  7.8B0BES
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Financial assets past due but not impared
Current not Less than 3-8 & months - More than  Impaired 2023
impaired 3 months months 1 year 1 year financial Total

assots agsels
Cash and cash equivalents 2 509 438 - - i : . PEO0.435
Cwue from benks 1,280 372 - - - - - 1.289372

Chligatory reserve in the

Mational bani of Tejikistan 227,743 - - - - - 22T 743
Loans lo customers 4 388 188 - - - - 380.18¢ 1,780,346
Investmanis held o

masurity 264212 - - - - - 04212
Invesiment secuniis:s 11000 - - - - - 11,000
Cdhar assets 118,805 = E - > = 118,805
TOTAL FINANCIAL ASSET g 778, 883 - - - - 380,180 6,160,063

Geographical concentration

Risk management department exarcises control over the risk assoclated with changes in the norms of
the legisiation and assasses its impact on the Bank, This approach aliows the Bank ta minimize potential
iogses from the invesimant cimata in the Republic of Tajlkistan

Tha gecgraphical concentration of assats and liabilities is sat out Balow:

Republic of QECD Crther ron- Total
Tajlkkztan countries OECD 2024
ceuntries
FINARCIAL ASSETS
Cash and zash equivalents 1 855 083 - - 1,965.083
Dua from banks 50,668 - 17T .00 9a7. &80
Oiligatory reesrva in the Mabonal
bank of Tajikistan 247 627 247 52T
Loans to customers 2 649,661 . . 2.548,661
Imyastrments held to maturity 1,307,085 1,307,085
Imvestrrent sacuritias 11,000 z . 19,000
Othar Besets 88,482 - 31,345 THZ A28
TOTAL FIMANCIAL ASSETS T B40 814 i 240,155 7,880,363
FINANGCIAL LIABILITIES
Cuglones aeeounis 6,247 923 - = 5,047 023
Bammowings - - BB 41T 58417
Bubordinaled kans 50,000 . G000
Diuie to banks and financial
institutions ) 430 763 - - 4800, 753
Leasze labillies 4. 268 - - 4,268
Other llabiities 191,994 - - 191,384
TOTAL FINANCEIAL LIABILITIES 7,584,938 - 58,417 7743 355
NET POSITION (44,424} - 181,838 137,514
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Republic of CECD Othigr mon- Total
Tajikistan couniries DECD 2023
countries

FINANCIAL ASSETS
Cash and cash eguivalents 2 A09 465 E 2 505 435
Dipe from banks a7a.142 281,230 1 .250,372
Dbligatory resanve in the Mational
bank of Tajikistan 227743 . 227,743
Losns fo cusiomers 1,782 546 1,769 34E
Inwestments held tomaturity 254 212 - 264212
Inweatment securities 11,600 . 11,000
Cihar aesals 5E (HG GO.816 118,805
TOTAL FINANCIAL ASSETS Em‘g o047 342,046 & 9 B0.063

—— 2 ————
FINAMCIAL LIABILITIES
Cushemer accounts 5 485 353 5 465,383
Barrowings - 20,062 o0,052
Due to banks and financial
imslituticns 424 238 424 238
Lease lsbdities 2,628 = 2620
Cilher iatiities 45,335 - 45 335
TOTAL FINANCIAL LIABILITIES 5,837 585 062 Ea.q!?'ﬁ#
NET POSITION {119,568) 251,984 132,416
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Undiscounted Habilities analysis

The table below shows the distribution of the Bank's liabilities as of December 31, 2074, and 2023 bazed
on contractual undiscounted cagh fiows.

Less than 1-3 3 15 Mere Total
4+ month months ruantha YRS fthan B 2024
=1 yaar yoars
Cuslormer dapasits B1.052 140,587 538168 490,214 7O iE8 1,348,518
Borrowings 1,483 6,774 11,4455 41,191 = 0,825
Subcrdinaied loans - . . 55,817 - AEA17
Leaese Faiility 230 E50 2971 451 - 4 452
TOTAL FINARNCIAL
LIABILITIES G2 875 148 321 00,584 ﬁﬂTIEH 70,1939 1,459,811
Less tham 1-3 3 1-5 Mare Total
1 manth months manths YEars than § 2023
-1 yaar yoars
Cuslomer dapasita 120,283 109,287 G224 285 2EZ. 414 36,384 1.155,363
Barowings 123 21483 df, 1850 17678 < oogia
Subordinaled loans - : - - B2 TED £6,750
Lease liability 180 314 1,184 1.082 - 2 728
TOTAL FINANCLAL
LIEBILITIES 120,776 131,063 §75,303 281,172 35134 1,303,453
Market risk

Market risk includes risk of changes in intarest rates, cumency risk and other price risks faced by the
Bank. In 2024 there was no change in the composition of thase risks and methods for aasasrs-u'lg and

mEnaging risks in the Bank.

The Bank is not susceplible to the change of interest rate risk, since the Bank does not attract maney
with flaating tate. In case of attracting funds with a floating interes! rate, the risks will be managed by the
Bank by maintaining the nacessary ratio batween loans at a fixed and fioating rate

Sensitivity analysis to changes in the interest rate,

The bank manages interest rate rsks by conducting periodic assessments of potential lossas that may
arse from adverse changes in market conditlons, The controlling department manitors the bank's current

*financial condition, assesses its sensitvity to interast rate changes, and evaluates their impact an tha
bank's profitability.
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Accounting classification and fair values

The table below sats out the carmying amounts and fair values of financlal assets and financial iabilities

as at December 31, 2024;

FINAMCIAL ASSETS

Cash and cash equivaiants

Due from banks

Dhligatorny reserve in the Mational
bank of Tapkislan

Loans 1o cusiomers

Ervistrrenls Rt b maduriby
Imvesiment securitias

Oither aggets

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Cushomer aceounts

Barrowings

Subardinaled loans

Dz to banks and financial
Leage Hability

QOther liahilities

TaTAL FINANCIAL LEABILITIES

Valued at Valued at Valued at Total Fair value
amortized fair vale fair walue CArnying
cost through through O amount
profit and
loes
1,855,053 E: 1,965,003 1,085 03
Q57 B80S - 237,680 BT 6
247527 - 24T 52T 247 827
2540 A1 2 B45 661 2,549,661
1,307 0858 - . 1,307.085 1,307,065
- - 11,000 11,000 11,000
762,828 : 762628 762,898
5,758,976 - 11,000 7,880 BES 7,880,889
6,847 523 6047 523 6,847,923
5B 417 - 58 417 5B 417
B0.C00 50,000 B, 000
400,753 s 480,753 480,753
4 268 & 268 o, 2684
181,954 - 191, i 191,994
7,743,355 - T, 743 35K 7,743,386

The table below sets out the carrying amaunts and fair values of financial assets and financial lfabilities

as at Decamber 31, 2023

FINANCIAL ASSETS

Caszh and cash equivalanis

Dhie fram Banks

Oibligatary resene in the Mational
bank of Tajikistan

Loans {o customers

Inwestments keld to matwrity
Investment securides

Crher assels

TOTAL FINANCIAL ASSETE

FINAMNCIAL LEABILITIES
Cusiomer acoounts

Boaromings

Dus tn banks and finansial
Lease laniity

(Hher Ehalfies

TOTAL FINANCIAL LIABILITIES

Valued at Valued at Valued at Tatal " Fair value
amartized fair value Fair valug carrying
cosl through through Qg amoumnt
profit and
foss
2 S0 AR5 - 2 500 485 2505 485
1,288,272 1,250,372 1,258,372
227.74% - 227,743 237 743
41,789,348 - 1,768,348 1,769,548
204,218 - - 264,212 204 212
= 19,000 19,000 11,000
118.805 - 118,505 118,908
5,7E5, 846 - 11,000 6. 160,063 6,160,063
5,480, 387 - 5485383 5,485 383
o0,o82 = 80,082 80,062
424 238 - - 424,238 424 248
2,628 - 2629 2628
45,335 - 45,335 45,335
6,027 547 = 6,027,847 6,027,647
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Fair value of financial instruments

Fair value iz defined as the amount at which a financial instrument could be acguired in an arm's length
ransaction between krowledgeable, willing, and unrelated paries, other than in a forced or liguidation
sale. The astimates presented may ol reflact the amounts that the Bank would be able o ohtain from the
achagl sale of its holdings. of ceriain financial instnements;

The carrying emeunt of cash approximates fair value due 1o the shorl Ble of such firancial instruments,

IFRS 13 defines falr value as (e amounl that would be received after selling an asset or paid after
transfarning-a Rability in an orderly fransaciion on the main (or most advantageous) market at tha
measurement date under current market conditions. Since there are no markets for most of the Bank 's
fingncial instruments, under the current economic conditions and specific risks that characterize the toal,
judgment should be applied to determine the fair value.

Az al December 31, 2034 and 2023, 1he following melhods and assumptions were usad by the Bank to
assass the fair value of financial instruments far wihich # was practical to determing the value:

Lash and cash equivalents - current value of cash and cash equivalenis comespands to Fair value.

Accounts recaivable and other accounts recaivable - current value approximates the fair valus of these
financial instruments, as the allowance for doubtful debts is valid estimation of tha required discount to
reflact the cradit fsk

Accounts pavable and other payables- current value approximates the fair value of given financial
insirumenis due-to shor-term natura of the lcan

Long-term labilities - current value appraximatas fair value as the interest rate of long-term debt
approximates market rate, with reference fo loans with similar credit risk and matunty at the reporting
date

Fair values are primarily determined wsing quoted market prices or standard pricing models using
observable market npuis where avaizble and are presented o reflect the expected gross future cash
imfoutfliows. The Bank classifies tha fair values of s financial instruments into 8 three level hisrarchy
based on the degrae of the source and observability of the inputs that are used ta derive the fairvalué of
the financial assat or lizbility as follows:;

Leval 1 Leved 1 inputs are quoted prices {unsdjusted) in active markets for entical assets or
lizbilities that the Bank can-access at the measuramant date,

Leval 2 Leved 2 inplts are Inputs that are nat quoted prices included in Level 1 and that are
direcily or mdirectty abservable for the assel or Habikty.

Level 3 Level 3 similar data s an unchservable input to an asset ar liabikty

Level 1 clessifications primarly include financial assets and financial liabilities that are fraded in stock
markels, wheraas Level 2 classifications primarily include financial assets and financial liabiities which

" derive their fair value primarily from market quotes and readily observatde quotes. Level 3 classifications
primadily inchude financizl assets and financial liabiltes which derive their fair value predominately fram
models that use applicable market based estimates surrounding location, queality and credit diferentials,
In Sreumstances where the Bank cannct verify fair value with observabde market inpuis (Leval 3 fair
values), it is possible that a different valuation mode! could produce & materally different estimate of fair
wvalue.

It iz the Bank's policy that transactions and activities in trade related financial Instruments be concluded
under master natting agreemants or long form confirmations to enabile belances due tofrom & commaon
counterparty o be offset in the event of defaull, Ingolvency or bankruptey by the counterparty.



The followirg tables show the falr value of financial assets and financial liabilities as of Decamber 31,
2024, and 2023,

Level 1 Leval 2 Lewvel 3 December 31,
2024
Tatal
FINANCIAL ASSETS
Cash and cash equivalants 1,985003 - - 1,835,003
Due Trom banks HAT. a8 - . 37,605
Cbligatary rasenia in the Nalionhal bk
of Tajikistan - . 247527 247 527
Lenans 16 cusiomers - 2 45651 = 2,343 661
Investmiants hald to maturily . = 1,307 065 1,307 065
Investment securlise - - 11,000 11,000
{iher assels . - TE2 26 il
TOTAL FINAMCIAL ASSETS 2,502 TEE 2,549 561 2328420 ?.!HIH:EI
FINANCIAL LIABILITIES
Cuslomer acoourie - 0.947 F23 - 5947 825
Bomowings - 58497 - 58 417
Subordinaled loans - &0, 000 - 50,000
Due 1o banxe and financlal dnstiutions 450, TR 2 - A9, TS
Laasn Bability - 4,268 - & IR
Other Takdities . 8, el 191, 8
TOTAL FINANCIAL LISSILITIES 430,753 T 060,608 199,994 7,743,355
Lewel 1 Level 2 Level 2 December 31,
2023
Tatal
FIMANCIAL ASSETS
Cashand cash equivaients 2. 500 4858 - - £.509 485
Cue fom banks 1,260,372 - - 1.250.372
Cilhligatery reserve In the Mational bank
of Taikistan . - 227,743 227,743
Loans to customars ' 1,769,346 . 1, e 345
Inwestmeants held fo maturity - - 264212 2054212
Invasimant secynilies . . 11,000 11,000
Other mesets - = 118,908 118,805
TOTAL FINANCIAL ASSETS .‘.llfi-ElEIl!? tl?Eﬂi‘HE 621,860 &, 160.063
FINANCIAL LIABILITIES
Cuslames actounis - 5465383 - B AGEIED
Bomrowings . o062 - 80,082
Due o tanks and financial insi#tutions #24 Z3E - - a8 TR
Lease [aability - 2828 - 2820
Oiher fabdities - 104,538 101,538
TOTAL FINAMCIAL LIAZILITIES 424 216 5,666,074 104,538 6,083 850

Currency risk sensitivity analysis

The tabla balow presants the sansitivity analysis of the Bank o 3 10% Increase and decrease in the
exchange rate ofthe LS doffler sgainst the-semoni in 2024 and 2023, The Bank's managament believes
that in the currant economic environment in Tajlkistan, a 10% Increase or decraase represenis a realistic
change in the exchange rate of the Tajik Somoni againgt the LIS dallar, 10% is the level of sensitivity
used intarmelly by the Bank whan raporiing foraign exchange risk to the Bank's key managemsznt
personnel and represents the Bank's management's assessmeant of possible changas in forsign
exchange rates. The sensitivity analysis includes anly forelgn currency amounts held at the end of the
pericd, which are converted using rates changed by 10% compared to the current rates.
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Below is the Impact on net income based on the nominal vaiue of the assel as at December, 31 2024 ang
2023

December 31, 2024 December 31, 2023
Cficial Crfficial Official Officisd
exchengs rate, mxchange rais, exchanpe rate, axchangs rale,
+10% 105 +105%% -10%%
Effect an profit or loss 115,454} 15,464 42,905 (42508

Limitations of sensitivity analysis

Thie above lables demonstrate the effect of changes based on the main slause white othar assumptions
ramain unchanged. In fact, there is a connection between the assumptions and cther factors, it should
alse be noted that tha sensitivity hag nanlinear character so should net be interpolated or extrapolated

fram thase resulis,

Sensitivity analysis does not take into account that the Bank actively manages the essels and liabillties.
In additian, the Bank's financial position may ba subject to change dapending on changes in the market,
For exampla, the strategy of the Bank's financial risk management 2ims to manage exposurs to market
fluetugtions. In tha case of sudden adverse price flugtuations in the securities market leadership can
refer to such methods 8s selling investments, changing investmeni porifofio, as well as other methods of
protection, Consequently, changes in assumgtions may not have influence on the commilmant and
slignificant impact on the assets recorded on the balance sheel at market price. In this situgtion, different
mathods of valuation of assels and liabilfies may lead to velstitity in equity.

Oither limitations in the abeve sensifivity analysis include the use of hypathetical market movemeants with
a view o the disclosure of potential risks, which represent anly the Bank's forscasl of the upcoming
changes in e markat that cannot be predicted with any certainty

SEGMENT REPORTING

Tz Bank's sctvities are exclusively related to commercial lending and other banking operaticns, and
ara cancentrated in the Republic of Tajikistan
EVENTS AFTER THE REPORTING DATE

A5 at the date of issue of these financlal statements ro other significant events or transactions
happened, except described above which should be disclosed in accordance with 145 10 "Events aftar

" the reporting pariad”.



